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EC Envoy Departs for SFRY Crisis Talks 
LD 160819891 Belgrade TANIUG in English 
1224GMT 15 Aue ¥l 


[Text] The Hague, August 15 (TANJUG)—Dutch roving 
Ambassador Henry Wiynacndts today lefi for Yugoslavia 
to examine on behalf of the European Community with 
representatives of the Yugoslav Federal authorities and 
republics the situation concerning negotuations on cstab- 
lishing ja) lasting truce and ihe settlement of the crisis 


Official sources of the Dutch Foreign Ministry say that 
Wiynaendts will, as the envoy of the E.C_ ministerial 
council president Dutch Foreign Moenister Hans van den 
Brock. discuss all elements of the Yugoslav crisis and 
efforts for its peaceful settlement with the Yugosilay 
Presidency members, the representatives of the Federal 
Government and of the republics 


ee 


INTERNATIONAL AFFAIRS 1 


A Dutch Forcren Ministry spokeswoman. loanna de 
Vhes, told TANJUG that ut 0s possible that W ynacndts 
will exchange views with the Yugoslav side about con- 
vening a peace conterence on Yugoslavia 


This was proposed at the European Parliament by Van 
den Brock last Monday. noting that the E.C. would do 
this in case the efforts of the VYugoslay Presidivncy to 
consolidate truce and launch negotiations on the coun- 
iry’s future order on institutional foundations fell 


through 


Dutch Foreign Ministry sources say that Wiynacndts will 
pul forth ways in which the EC. “on close cooperation 
with the CSCE and the Council of Europe” could help 
Yugoslavia during the peace talk. The E.C. received with 
greaicst attention the Yugoslav Presidcacy’s statement 
thal negotiations on Yugoslavia’s future and order will 
begin next Tuesday 
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Belgium 


* Deputy Prime Minister on Budget, Elections 
VIENOTI 74 Brussels LE SOIR on French 15 Jul Yl p 4 


[Intervicw with Deputy Prime Minister Willy Clacs by 
Jean-Pierre Siroobants. place and datc not given “Pro- 
fessor Clacs' Balance Sheet”—first paragraph « LI 
SOIR introduction) 


[Text] The budget wall be a difficult onc. bul Martens can 
and must succeed. Thas 1s the opinion of the SP [Plemush 
Socialist Party] deputy prime munisicr 


[Stroohants}] Will Wilfred Martens succeed mm «ecath- 
ering the storm of the budget” Or are the majority parties 
currently indulging um a bag of tricks with no one daring 
Ww assume responsibility for upsetting the team” Wolly 
Claes, deputy prime munester and minisicr of coonomn 
affairs, especially regrets that Wilfred Martens has 
launched the campaign so quickly 


[Claes] The announcement of his Brussels candidacy has 
made it possible to launch a preliminary campaign But 
as far as everything cise 1s concerned. nothing has 
changed within the government, in particular the “core” 
even though a difficult ume with the budget awarts us i 
have every reason to belreve that. one difficulty after 
another. we shall reach a solutron. Moreover. | still say 
that. from an cthical veewpornt as well as from an 
clectoral viewpoint. 1 would not be wise for us to present 
ourselves to the voters without a draft budgct 


[Stroobants| A favorable atmosphere’ And what of the 
contradictory satements we have been hearmg tor 
months now” 


[Claes] It os true that we have experienced some untor- 
tunate situations, the Khaled aflaiw. tor cxaamplc. that 
have not favored the government's image Ht cannot be 
denied that there has been some wavering. but | main- 
tain that the aimosphere vs still a tavorable one 


[Stroohants} As for the budget. will you be moving 
toward a comprehensive view of the problems corporatc 
tas, social security. the mnstrtutional nsuc, etc’ Is thes a 


good approach’ 


[Claes] Anyone talking about corporate tax 1s talking 
about revenue. And. of course. we ought to talk about 
Anyone talking ‘bout social security 1 talking about 
subsidies and therefore capenditures We shal! discuss it 
Furthermore, we will not avon’ discussion of fees. a 
budget and a community msuc And | cannot immagine 
that we will not discuss within a broader community 
contest. Let us add to thes the meal tickets 


[Mroohants} And resisson of the financing law’ 


{C lacs] Philippe Mourcaus has pointed out a structural 
weakness im the government reform program | had 
already rarsed this pownt in speaking of the difficulties 
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encountered in the cultural sector of the French commu- 
nity. which does not have the means for enabling ut to 
ymerease its revenue. I am not saying that « will stell be 
pemssible to reexamine the law during thes session of 
Parhament, but I am not against ot cither 


|Mroohants] Would sou agree to a debate on social 
sccurny” 


jC lacs} When we discuss a budget lhe the one we 
anticipate. we must be honest cnough not to exclude in 
advance any subject. any sector. | am ready to discuss 
anything. bul ws must establish our prorntics. No onc 
can deny thal revenue from corporate taxes has not kept 
pace with our cconomn expansion. A fiscal technology 
wilh a noneconomn goal has evolved alongude fiscal 
expendsures with an coonomi goal. Personally. | am 
prepared to argue on favor of the latter since they create 
yobs and purch>sing power. On the other hand, | am 
opposed to a system that umpoverishes the nation Ethics 
demands that we discuss revenue first before discussing 
expenditures 


Reform of the health imsurance sector cannot be 
excluded from the discussion. But | leave 1 to Philippe 
Busquin. who has already made courageous decisions. to 
take the mitsative on thes 


|Mroohants}| Employers mamtain that between 1988 and 
1991 thew share of social benefit and tax contributions 
mereased 3.6 percent m three years, while government 
revenue increased only 2 percent 


{Claes} The connection between the evolution of the 
corporate tax and that of the GNP 1s so tenuous that I 
must accept the reasoning of those who think that the 


ISCO [corporate tax] produces an madequate return. the 
Natronal Bank. the OECD. the IMF 


|Stroohants| Schiltz seems to want to repeat the 1990) 
“coup” and deprive the Social Security Administration 
of some 21 bilhon, Busquin says no 


|( lacs} Lam with the PS [Francophone Socialist Party} on 
saying that the law must be respected 


|Stroohants} What 1s your estemate of the budget “gap” 


|( laces} Those who talk of 70 bilhon are no doult not far 
from the truth 


[Mroobants}] There might still be room for Schiltz to 
maneuver Derect taxation” Indirect” 


(( lacs} His room to mancuver 1s getting narrower and 
narrower The drawers have been emptied In mow 
departments it 1s getting to be very difficult to achieve 
coonomiecs, even structural ones. The tragedy 1s that 
interest charges on the det increase by about 40 billion 
every year New structural measures will have to be 
determined by the acal government 


|Mtroohants} The “snowhall effect” has taken hold again 
Are the Socjalists decidedly poor managers’ 
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[Claes] No. We have respected the double standard for 
the budget sct by the government. We have. to be sure. 
been lucky on profitung from a favorable cconomuc situ- 
ation. Bul « was much more micresting between 1985 
and 1987 when others were mm power In thow days 
mictes rates were largely lower than current ratcs and 
the costs of energy and of the dollar were also lower Chur 
poly has been socially beticr onented and I do not 
regret any of our chones 


[Stroohants}] A raped recovery could help the govern- 
ment. Now that seems to be antecypated by mad-1 99) at 
the carlvest. Are you not afrand of new consequences for 
employ ment” 


[Claes] | am confident with respect to next year, with an 
cconomy that should recover. but while wondering about 
micres rates. omportant for an indebicd country As far 
as employment 1s concerned, the Planning Burcau pre- 
dicts a shght mcrease om unemployment in 199! and an 
improvement by 199) 


|Mroobants) Employers are demanding that employ ment 
m the Covel Servece of on education be reexamined 


[( lacs} Educatron 1s a community jurisdiction on which 
I prefer not to make a Satement As concerns the Civil 
Service. | am not convinced that the present managerial 
personne! has to be further reduced Moreover. the 
top-level [posts] are not filled But | say yes to a rev isson 
of the Covel Servece charter and to the mtroduction of 


madern management 
[Mroohants| Why have you wanted to do this” 


[C lacs] We admut that thes was not the priority tem of 
our platform. which centered on government reform 
from the start. The credibility of a democrat system 
nevertheless depends on the clarity and efficacity of the 
way the government 1s organized 


A “Secular” Majority’ If Verhofstadt Changes... 


[Stroohants}| The problem of the third phase of the 
government reform program seems to have been some. 
what forgotten today Wilfred Martens has. however. 
just announced that he would lay his proposals on the 
direct election of commutices and on international rela- 
trons on the conference table again. What docs a “deputy 
prime minister” who generally has little connection with 
imsinuthonal msues thenk of thes” 


[( lacs} As far as the SP 1s concerned, the prime minis 
ters proposals are deemed to be sufficrent. We have 
discussed international relations in a limited commutice 
without reaching any decisions. 4s concerns direct clec- 
trons, t would be wise of us to limit ourselves to stating 


the principle 


[Stroohants} Part of the Flemish community % very 
stirred up over the establishment of the EC in Brussels Is 
defending the soul of Flemish Brabant against invasion a 
modern battle” 


BENELLN 3 


[( lacs] | can understand those who feel that we do not 
have to benefit from tT wropean mmicgration to provoke a 
nce “ool stain” phenomenon. But | am not among those 
who are against Brussels, “he capstal of Europe. They are 
narrow -tmunded hh would be a pity for Brusecis of the 
European insiniutioms were to disappear 


[Stroehants} Docs your party not think a worthwhule to 
parachute a candsdatc into Brussels who has the style of 
the premec moenisicr’ 


\(C lacs] | do not understand the prome moenesicr’s rea- 
soning. Elected om the district of Hasscht-Samt-Trond, | 
am an clected offical of the nation. I represent the 
reedents of Brusecls as well as those of Ostende I say 
that vou do not have to be a candsdate mm Brusecis to be 
a good European 


[Stroohants) Let us talk about your party. They say that 
the “Lowsam group.” that « Frank Vandenbroucke and 
Lous Tobhack. would not always follow your lead, and 
even bess and lew sw 


[Claes] The remor ms not a new one There 1 not the 
shightest disagreement between ws During the Ghent 
congress the press was told that | was still number onc. 
the candedatc for deputy prime muinistct Ht rs semply that 
tradition demands thal we not remain silent al.owt our 
differences of opinion when thes crop up 


[Mroohants| Another rumor the constitution of a pos- 
sible “secular” majority Would you youn the government 
with Crus Verhofstadt” 


|( lacs] I do mot thenk that that 1s the way to phrase the 
question. | belong to the school of Father Eyskens. who 
sand that after cach clecthon he redmcovered hes political 
virgenety You cannot exclude anything But. when | 
analy 7c NV crhotstadt s postions. | can say to myself that, 
a pron. compromises seem to be difficult to effect. lt 
would be wp to hem to prove that he can abandon some 
of hes pet meucs 


[Stroohants| There « talk of you m Quatre-Bras m the 
Real gov erAmMent 


{( lacs| We shall see after the elections. That 1s far from 
my concerns of the moment. Having sand thes, I have 
been om the Menestry of Eoonome Affairs on 1973. from 
1977 to 1981. and from 1988 to 1991. Or 199) 


Netherlands 


* Editorial Criticizes FC Agricultural Policy 
VIE NOOWIR NRO HANDELSBLAD on Death 12 Jal 9! 
Pr v 


[Edvutioral “Agrcultural Vandaliwm and a Nice Front” ] 


[Text] Beet from European cold-storage lockers and 
grain from Amencan silos have recentl fownd ther way 
to Brazil In both cases the sale was made possible thanks 
to generous export suledees Brazil «6 one of the large 
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meat and gram producers of Lan America. bul a ns 
mposiic to compete against the dumping proces at 
whech the nch undusinal counties scll thew agricultural 
products 


The agricultural policy of the Unned States and the F( 
[European Economa ( ommunnty| ss a form of agricul- 
tural vandalom « upscts the world market for agricul- 
tural products. deprives countnes m Easicrn Europe and 
the Therd World of caport markets. and 4 costs the 
taspayers om mdusinal countries many billrons 
Accordmng to the OECD. the club of 24 nch wndusinal 
countries, $300 bilhon .9 support annually go to the 
agrecsitural sector, With that. the farmers are the bewt 
subidized businessmen of the Western Hemisphere 


The vectors of the agricultural policy are not only the 
comsumers who pay too much for the food products at 
the supermarket counter The vectems are primarily the 
countries who are kept out of the agricultural carte! 
According to the most recent World Development 
Report of the World Bank. cach year developing coun- 
Ines Miss Out On pust as much mcome from cxport duc to 
the protected ayrnultural markets of the indusinal coun- 
Ines as thes reccnve in development ard —$55 billion 


Thess sould give the Netherlands especially food tor 
thought Whole mtcrnatronally ut thes to pride reeclf on 
ts and effort. the Netherlands sill 1s recerving a comsd- 
erable act sum of moncy from Brussels as a result of £¢ 
support to our agreulture and cattle breeding The 
( brestian-democrati center field. which aways stands 
m the breach m defense of the 6 bulhon guilders for 
development ard. keem ourct on that msec 


Ray MacSharry. the los) agricultural commesoncr of 
the EC. now has acquired support from the European 
( ommison for his plans to restructure the European 
agricultural polcy Hrs proposals to reduce prices seem 
radical, a break with ©) years of EC agricultural policy 
bul that = just a nice from The reforms fall shor 
micrnatronally and barely introduce a market clement 
mito the European agricultural policy 


MacSharry. namely. wants to compensate for lower 
proces with moome support for the farmers From a 
sxsal and territonal perspective. promarily the small 
farmers will qualify for that, and not the large farmers 
who produce m the most efficent manner. The result 
that the European agricultural expenditures will con- 
tynwe to mcrease from 75 tullon guilders thes year to 9) 
tillon on 1997 Its a small consolatvon that without the 
reforms the capenditures would run amuck even morc 
to 96 billion guilders wn 1997 


Replacing guaraniced prices. which he high above the 
workd market. with moome support possibly will help to 
hmet overproduction, bul docs not miroduce the 
free-market principle on which onc has been negotiating 
frustlessty for five years already in the worldwide trade 
round. om the framework of the GATT Last year the 
European agricultural interests bloc wocoesstul 
completion of thes so-called Uruguay 
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The EC hopes that the reform plans of MacSharry will be 
adequate to find favor m the eves of the Unned States 
and the most important agnculture-caporin.g counties. 
But the Commun:ty must not be surprised of neat week, 
at the annual summa of the seven most mmporiant 
mdusinal countnes on London. the proposals from Brus- 
sels are weped off the table: Market reform. as the 
former commuennt countnes of Eastern Europe are 
learning. signify the untroduction of boss. not the shifting 
of sulvodees. That 1s also truc for European agriculture. 


* Committee Recommends Labor Party Reform 


VIE NOU Reterdam NRC HANDELSBLAD 
on Dutch 4 Jul V1 p 3 


[lt natirrbuted artucle “Committee: The Labor Party 
Should Serve More as a Forum™] 


[Text] The Hague. 4 Jul-—The PvdA [Labor Party] must 
change to accommodate new groups of members and 
must completely renew risclf as to ots program. This 1s 
proposed by the Van Kemenade committee in a report to 
the party cxecutive submutted thes morning. 


The party must also concern itself more with the power 
of voters—preferential votes ought to be given more 
werght The party should advocate a referendum, peo- 
ple's mnrtative, clected mayors, “and semilar riems.~ 


The party ought to acquire more the character of a 


forum a mectong place of opposing viewpornts. Al the 
same time the party ought to seek closer affiliation with 
social organizations. but without becomeng a “campaign 
party” or extenwon of a movement. “Special attention” 
ought to be devoted to the labor movement, however. 
The Py dA parhamentary group of the Second Chamber 
should concentrate more “on the outssde world and less 
on the inde world in The Hague.” 


The organization of the party should be made more 
acoesiblc, also for members who are not able to regu- 
larly attend branch meetings. To develop new ideas, the 
commitice proposes so-called networks im whach the free 
expression of opmmon i the key... Furthermore, the 
party crecutive must organize casily accessible discus- 
son Mectengs on current political topics. To that effect, 
the Screntific Institute of the party must annually publish 
thematn reports. to be sent to all members. The com- 
mittce does not think 6 ee ee 


ings 
From sup on Gectdenmabion Gaedd take Ghee eth 
with respect to the mam pomts, and the election pro- 
grams should be shorter A party referendum on impor- 
tant topics must also come about. Lists of candidates 
drawn up by local, regronal, or natronal party organs 
should also be subjected to that 


The Commitice no longer wants to tre the membership of 
the party to a divewon there ought to be a national 
membership a youth membership. and a donation cat- 
epory ft even ought to be possible to be a member of 
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other partes, bessdes the PvdA. The ban on dual mem- 
bershups ought to be abolished “as much as posshic ~ 


The PvdA must systematically recrust and tram surtabic 
candsdates for polmical functions. To that cffect mde- 
pendent commutices must assist the party cacculives— 
recrustment can take place by adveriming in whech the 
required qualifications are made clear in advance Those 
same commiutices must cvaluatc the scated representa- 
trves. The current prohibition against simultancously 
being a party functsonary and an clected representative 
must be abolished Branch and regional chairpersons 
must be clected directly. Pard administrative functrons, 


BENELUX 


such as that of chawman and secretary, could be clom- 
nated. The parhamentary group chawman U the Furst 
Chamber and the Europarisament. as well as the primary 
candsdate, must be wm.uded mm the party cxccutive 


The size of the 5. =71y congress drastically reduced to 
300 members, who must be clected by newly cstabieshed 
regoons. The organization of the party must be alogned as 
much as posuble with the ple administiratron: onc 
div.s0n per town, one drsurnct per province. and a 
natvonal organ for the natronal government and Europe 


The commit! ce points out that. unless the culture of the 
party changes too, the changes mn the organization will be 
merely “cosectic changes.” 








40 1508151891 Coleene Dewtwhlandtunk Network 
m German 1100GMi 15 tae 9! 


[Text] Am allegedly wcret Sertuan organizanon m 
Canada has threatened to bell (ecrman diplomats m 
Canada According to a Focesugn Minmtry statement mm 
Bonn today. a letter from the organization, which gave 
ws name as the Black Hand. was addressed to the 
German Embawy m Ottawa The letter ms beeng taken 
scrowsly and the scour, authorities have been alericd 


Serman natbonalists have repeatedly accused Gocrmany and 
Ausina of unterfering om Vugosiavia’s wnternal afflaws A 
secret organization called the Black Hand was beld respon- 
sible for the assawenation of the Ausinan successor to the 
throne, Franz Ferdmmand, m Sarayewo m 1914 


Austrian Diplomats I hreatened 
11 1 SORTS 3797 teewne ORF Teletent om German 
Si4GWT TS toe 9 


[Text] Austrian and Grerman diplomats om ( anada have 
recerved death threats because of thew governments 
postion on the Vugoslay conflct That was stated by 
spokesmen for the Canadian polwe and the two coun- 
Ines deplomatic mrssoms 


Letters carryeng the sagnatere the “Black Hand” were 
recerved by the embhasecs m Ottawa yesterday [14 
August], The letters say tha: the diplomats are “legity- 
mate targets of attach because of thew countries miter- 
ference om V ugoslavia’s enternal affairs ~ 


The Foresgn Minwtres m Vienna and Bonn have con- 
firmed the threats They sand that they are takeng the 
threats serrowsly and that the ( anadian poboe has been 
alerted 


* Intelligence Services Revising Target List 
VIE NOOSE Vowel 11 DET OR mm baak 10 del 9 
r ’ 


[Warren ( aragata artute 
Stell om the Cold War] 


anachan Security Servwe 


[Test] (ttawa—The mew democracies m East Europe, 
even those headed by former anticommunrnst drwidents. 
are sll on the Canadian scournty best dateng from the 
Cold War 


That lest, whech os ased by the ( anadian Security Intet- 
hgence Serviwe (CSS) to wernfy the rehabelrty and bovalty 
of federal burcaucrats, has not been changed since the 
carly days of the Cold War despite revolutronary changes 
m East Europe and the emergence—from Warsaw. 
Poland to Tirana Alhama—of democratn regemes wm. 
ilar to those on the West 


Scott Mull. spokesman for the Mientry of Paternal 
Affarrs. whech 1s responsible for preparing that Int and 





CANADA 
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kerping @ up to date. says thal a reviwon 5 currently mm 
the works and should be compicted thrs fall 


The restnctiom on caports of high-tech products—another 
leftover from the Cold War—were lifted law ye ar 


Theereticalls. shupments of high-icch products to Poland 
are treated the same as thos to such tradmtvonal allied 
cowntnes as France. according to Catharine Nagy. 
spokcyveoman for the Moenistry of Intcernateonal Trade 


But Ray Bonvert. a spokceman for the (SIS, says that 
despite the antwcommunnt revolution, the threat of 
technological espronage still cxrnsts “We cannot pump tor 
yon and tell ourscives that they arc all our frends now” 
says Bonven 


“For our service, 1 1s pleasent and mtcrestong to note those 
mmportant changes om East L wrope, but there are stell a great 
many governments whch are trying to revitalize thew 
cconomuecs at all costs bet which are short of funds or 
Cannot gam access to the kund of techr ology they need 


“In those cases. they might have to use other methods to 
otaim that technology. and that 1 why the threat still 
cuss” 


That test of what the government refers to as classified 
countnes—( hina, the Sovect Unmon, and the laticr’s 
former allied natoms wm East Europe—s used to carry 
Out security mvestigatroms of government employers 


Rorveri, who admets that the recent political changes 
have messed thongs wp. clans that the service would styl! 
be on one alert +f a federal employee clawwfied as a high 
security risk were making frequent and wnyusirfied trips 
to Prague or Moscow 


For that matter frequent unci plained trips to places lhe 
London. for cxamole. would arouse Ure same suspicion 
“We keep an eve on all activites that don't fu the 
norm.” he adds 


“In the past, trys to the Eastern Moc would have caused 
proticms Todzy they pest cause a quesivon to are ~ 


For hes part, Mullen of the Monrstry of Eutcrnal Affans 
evplanns that the security best om question rs pot a test of 
enemes But changes mm regimes have not tramformes 
cowntnes such as Poland and ( sechostos akia rte close 
alins. “You do not change relations betwcen countres 


euecniaee * 


* James Bay Project Seen as Big ‘Maddie’ 
VIE NOC O44 Montreal 1.4 PRESSE on French Jel 97 
pe 4ital. 


| Artacte by Rudy Le Cours “Cirande-Raleme, or the “Rad 
Fath’ Dam”) 


[Teast] “Amy agreement between parties whose mmterests 
are at first glance divergent 1s haved on a aillingness to 
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“tile and on the mow baw. sort of good facth Con- 
versely. no agreement 1s possrh'c of preteminas talks are 
“onduected om vad fath~ 


Its worth repeateng thers base rule of megotiating when 
comsdermng the semutive msuc of Crande-Baleine. whach 
has become such 2 muddic that a Pholadciphia lawyer 
could not keep ot stranght 


Even a half-serouws cxraminaton of cach of the partics 
powthons makes « hard mot to suspect them of a bu of 
had faith somewhere along the line 


None of them seems to bebeve amy longer om the process of 
publx comzultation—the omy method capable of scpa- 
rateng the wheat from the chaff, Promoters of the propect 
act asf they want to go ahead whatever the outcome, while 
opponents arc msrsicnt salcly to garn tome 


Citawa’s Misplaced Interference 


Let's tart with Ottawa. Why os the federal government 
suddenly) cClarmeng 1 wants to review the very purpose of 
(erande-Balemne. when Quebec's hydroctectnc plans for 
ts northern territory have been clearly known sence the 
spring of TYEE” Al that tome the mcumbent energy 
muenester John Caccia. published hes white book entitled 
“Energy. the Driving Force of Econome Development ~ 


Mr. Csaccia’s text postulated that anmythong other than 
hydraetectrcnty showld be emported It went on to estab- 
lsh that bydroclectrn energy. although rare, 6 conew- 
able and should be caplorted without waste. and perhaps 
even exported when profitatic 


Electricity caports hawe tien ender Ottawa's jurrsdic- 
thon since the 198) consttutonal reform, to whech 
Quebec 1 subject without ever having signed 1. But the 
constit@on delegates the authority to explo natural 
wealth to the provinces: What rs the bases for challenging 
an mdustirial strategy that. while open to criticism, 1s 
fully wethen the provinces mghts” 


A Fenny Sert of Green ( enversion 


(Quebec 1 not Mameless crther What kind of sense docs 
ni make to contenuc to clam that the hydroctectric 
compler's ens ronmental infrastructures (roads and ait- 
ports) can be evaluated separately from the compiles 
itself” Thes position rs especially errvtatong as the Quebec 
Liberal Party's conversion to the green cause was 
announced with great fantare a few years ago Does the 
curremt energy minister L se Bacon recall that she herself 
ushered om thes weologecal shift om the carly caghtees, 
when she was critical of the oppositron’s ens ronmental 
policy. before she went on to succeed Clifford Lincotn as 
head of that moniiry” 


Quebec's stubborness on the pornt rs all the more cunous 
as the territory to be flooded for Crrande-Balerne 1s much 
smaticr than the one that had to be emundated to build 
the La Crrande compiles 


CANADA ? 


An Opagec Openacss 


Hydrotjuctes, whach « the mow open of compan 
according to ts prewdent Rechar’ Drowr, n not 
showrng all of ots cards. Let's look at the qucstron of costs 
alone: Grande-Ralewne would cot 12.6 tethon (on 199% 
(Canadian dollars) and would produc: and tranwndt 
1.060 megawatts. according to the enly cstemate made 
public ty Hedrotjuctec The studecs that ote thew 
figures are unas aslabic. and are even the bone of couten- 
ton mm one of the seven icgal sarts brought fy the ( roe 
Indian Grand Counce. One thong  certam., the figure 
advanced docs not mnchude the damagcs that would have 
to be pard to the Crees, assurmeng they are enseccesstul om 


scopordizing the progect 


That berng the case. one can ask whether, after haverg 
developed the best wies, bydroctectrnety = sell the 
cheapest way to produce clectrecety. Lets compare at 
least 12.6 tofleon fer 3.060 MW deliweratlc by 1998 at 
the carhest, compared to 14.) bulleon for the four Dar- 
lyngton wuctcar plant CAND! reactors mm a suburb of 
Toronto, whch will soon generate 3.600) MW 


(H course, nuclear power ms fnghteneng. especially m 
Quebec. where care 1s taken sweep thes option under the 
rug. But 1s the atom really sell more capenuve today” 


Hydro4uchec's call for proposals to purchase copgenect- 
ated clectrcety ended several days ago The conditions 
were clear Hydro )jucher was ready to purchaw any. 
thing whose cost was lower or cqual to wha « would 
save. with Corande-Balemne as the pount of comparrson 


The overwhelming response surprised the state-owned 
company 7.400 MW were proposed, of which at leaw 
1.500 could mect all the condrtroms quite well Vet 
cogencration © fot mentioned m the supply forecasts 
discussed on Hy dro-Qucher's last dev chopment plan. the 
one drafted mm 1990. In contrast, the Sarnte- Marguerite 
(800 MW) and Ashuapmushuan (7 4) MW) hy droctectrn 
projects are on the apenda despite the fact that they are 
already beng contested by the crtizems of those regroms 


if tt ts Far Away, tf Is Okay 


Strangely absent from the cogeneratron projects are 
Quebec's much vaunted engineering firms. which are 
chaffing at the bit warteng for the bydroctectnc proyects 
to get the go-ahead As a result, thes market with a 
brithant future wll fall to the Amencams 


Those who arguc that a small growp of fellow citizens has 
no night to oppose projects that are om the majority 
micrest showld perhaps. im a4 gesture of openness 
demand that the Archipel proyect be revived) The latter 
was hastily mothhaliled following protests by river 
dwellers who did not want the appearance of the Lachine 
rapids and the He-Sarnte-Helene banks to be altered Vet 
the proyect had a potential of 600 to BOO MW Moreover 
sence ho transportation line (cach one costs | bilhon) was 
necessary. t would have been lews costly per megawatt to 
construct Archepel than the propects now on the agenda 














s CANADA 


The Baby ‘cal Operation 


The (ree Induros are not wholly mnocent coher The 
trie 6 a wgnatary of the James Bay Convention, whech 
om tudes Slams to Comstruct ihe Corande-Balewne dam. but 
rs wweng the acoord’s mechanrems to buy tome 


The ¢ fees also claem they eant to return to thew ancestral 
say of lefe based om henteng. fisheng. and trapping The 
latter has been screewsl) Gesturited, even pcopardized, by 
the flow of doflars nesulteng from the umpiementation of 
the Comventron Vet the (rees’ demographac growth sence 
the frat phase of James Bay has been so great (they 
numbered 7 (0%) arownd 1975. wersus 11,000 today) that 
the forests of thee Jand no longer provide cnough game to 
support them all Voll they hawe to rane beavers, raccooms 
of foxes of more ormenowsly. go back to then formerly hugh 
rate of chuidheoed mortality to relearn the life of thew 
ancestors’ (ine theng 1 certam, we must accept the fact 
that the decrwon rs thers 


The ( rees were clewer enough to address the White Man's 
guilt toward descendents of prowd peoples that were fero- 
crowsly massacred by hom Today, the appeal to preserve 
the tribe's ancestral way of hfe os findong strong echoes + 
Europe and the U arted States, where Hydro-Quebec must 
go to gather a good portion of the capital needed to 
impiement its development plan of 60 $ milhon 


The (recs modeled thew appeal after the campaign 
agarnst the h enteng of baby seals. a campaign that was 
seccesstul om Cestroyeng an endustry 


Thess has spawned a soled coaletron between the ( rees 
and the most Rowsseau-lrkhe of the env rronmentalrets 


( ertarnly the latter were mght to force Hydro-Quehec to 
comwder the potential for saving energy, when three 
years ago the company was stell trymng to puff up con- 
sumption itr also thanks to the envrronmentalrets that 
Hy drotQucher 1s mow planning several measures to bemet 
the ens rrommental empact of rts works 


They are wrong. however, when they brandish the 
Swearnh cxsample as a model for saving energy. The 
Scandimavian monarchy adeoted a program that 
im luded mot only a moratenum on vhe construction of 
nuclear plants, but also a tometable for dimanthng 
curstong ones. It now bitterly regrets : Today the trme- 
table has heen postponed. and on the meantime Sweden 
® buveng clectrecety from Norway, which produces a 
from its own hydrawlhe resources 


They may also be wrong to oppose the coming of 
energy -hungry companies Accordeng to the conchussoms 
of the rmoternatronal Bruntland Commission on ‘avieng 
development. these types of companies should stile 
where chergy = abundant and where is cxplorction 
causes the least amount of damage. li could be argued 
that Saud: Arama would be the most cconomical place 
for them to set up shop. sence natural gas 1s burned there 
as a pure low All the same, bydroctectreity remams a 
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for 1 of energy whos supply so far scems to be the mow 
teh. “ec on the long ren. Thes counts for a cat dcal when 
choowng a wc for an envesiment that well have to be 
amoriired over a ¢. reed of more than 10 years 


it os also false tc clanm hat the reppic effect of these giant 
companes « neghgiilc Take the crampic of the Rey- 
nolds alummenum factory m Bay Comeau in 1990. a 
disbursed 96 > milhon dollars om salanes and benefits to 
ms 1.990 omplovess. It purchased goods and services 
worth 153.9 eullon. 7C px roent of whech was epent m 
Quchec. not mcludeng clecurcety and aluminum pur- 
chases. From 198) to 1990. the factory also mvesied 
1.19 telbon to cxadermere and cxpand, 83.7 percent of 
ehoch was spent m Quchec 


That seed. an atiractrwe proce for electricity had to be 
guarantoed to the company over a bong penod in order to 
anract © AN Qucheckers. who share the nuk woth 
Hydro uche:. should be mnformed of the magnitude of 
a propent bhe Crrande-Baleme—whoch 1s constructed m 
advance to suppl that type of company—m order to 
pudge rts relevance 


[Box p Att) 
A Quick Rundown of Grande Baleine 
Power 1.060 MW from three plants 


Energy capacity |* belon kilowatt-hours of terawatt- 
hours (TWh) annually starteng om the year 2000 


Cost mm 19°) dollars: 12.6 bilhon, according to Hydro- 
Quebec. 70 percent of whech well be funded by loans 


Kilowatt-howr com 4.4 cents transported to Montreal, 
but before drstrrbutron (about > § cents) 


Teritory foeaded 1.100 square kilometers (400 square 
motes * 


Jobs generated directly: 28.635 person-year jos, from 


1990 te 2000 


Jobs generated yndirectly 34.995 person-year yobs, from 
1990 te OH) 


Beach Marks 


—The evergy comumptron of aluminum plants in 2000 
is assessed at 13 TWh. while the energy efficrency 
program showld cave 12.9 TWh yearly by the same 
date. In other words, without thes program, « would 
take another Crrande-Balerne to supply the aluminum 
plants of conversely. without the alumunwm plants 
there wowld Se no need to comstruct Crande-Raleine 


—If the alurmumum factores really pay the equiv atent of 
the hugh power rate. they pay 1.0 cents per kilowatt 
howr, or | 4 cents lews than the cost of Grande-Raleine 


An area of 1.100 square km 6 roughly equivalent to 
the area of the mlands of Montreal and Laval 
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Iranian fF avoy on Solution to Hostage Proble n 
LDIGOR0° E89) Berlin ADN on German 06466) 
16 Aue 9 


{Text} Bonn (ADN}—According to its ambawador to 
Bonn. Scyyed Hoseyn Musasian. the Islama Republa of 
Iran mmtends to contenuc to fight for a solution to the 
hostage problem m the Middic East. (in Deuwtwhland. 
funk today he also reaffirmed Tehran's demand that al! 
foreign captives in Lebanon have to be released without 
preconditions 


hwwever, the case of the Hammad: brothers has to be 
viewed independently of the whole problem. because the 
two German hostages. Structng and Kemptner. are not in 
the hands of one party of politxcal group but wader the 
control of a family. Iran respects the Federal Govern. 
ments position, but of tls two Hammad: brothers arc 
pardoned by the federal president could further a 
solution to the whole hostage problem. It 1 not a deal 
but a humanrtanan act. the ambassador sand 


Government Asks UN for Data on Firms .0 frag 


LDISO8O90191 Hambure DPA in German 2225 OM) 
14 dug 


[Text] Cologne (DPA—According to a report by West. 
deutscher Rundfunk (WOR) [West German Radio) the 
German Government yexterday. via its diplomata mrs 
won in New York, wrote a ictter to the United Nations 
ashing “ to make availa‘ic any information on the 
parvcipation of German firms im iraq: programs to 
develop weapons of mass destruction. particularly chem. 
“al weapons 


{ stong rehable sources on New York, WDR reported that 
the German Government was acting mm the mterest of 
explaining. for crominal investigation purposes the cote 
of German firms after ut becaime known that the inspec. 
tors in Irag, who were commewoned by the Security 
( owncil to destroy Iragi weapons of maw destruction 
had gathered information on the supphers and passed it 
on to New Vork 


According to WDR. the head of the commrmen. Rolf 
Ekews. sard that all UN emspectors un frag had emmediat 
msirectic as tO systematecally cohect mformaton on 
foreign supphers. so that as comph © a bret as powilhle 
cuuld be compiled 


Schacuble Presents 1990 Internal Security Report 


401508752291 Cologne Dewtuhlandtunk Network 
im German 1100GMT 1° tue 9! 


[Dreter Kopp report from Bonn passages within quota. 
thon marks are recorded] 


[Text) The 1990 ceport of the Federal (iffice for the 
Protection for the Constitution (BIV] 1s on the table It rs 
less vole*ninows than 4 was om the past. and i also 
emphasizes other aspects now The revolutronars 
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changes « Gcrmans. Europe. and the world, whach no 
one would have bcheved powsblc two years apo—as 
Federal Interoe Moenestcr Wolfgang Schacbie sand 
hefore the Bonn preow—of course also had clear comec- 
gucnces for th work of the BTV. However according hw 
Schacublc. ts work has mot decrcawd. but has changed 
wm the East-West conmflat has dechned. and the 
attempts of the SED [Socealest € met) Party of Gorman | 
to influence our system have ceased ft cint 


Uttralcfieom changed drastiwally om the vear under 
revece. The mtcrecr menrster sand 


[Schacubic] “Urgamzed ultraicfirwm 1s undergoung far- 
reacheng change. attributable to the failure of real 
curs: 1g socvaleem en the former GDR and im the former 
Warsaw Pact areca. Thes fasure a challenge to all 
wltralefinis because a has affected thei scif-omage 
Nonetheless, they comtenuc to pursuc then antioonstite- 
tonal long-term goals of abolrshing the free and demo- 
crate has order and sctieng up a socialistoummunnt 
dectatorship of anarchy ~ Regarding leftest terrorism. the 
greatest danger comtumucs to come from the RAF [Red 
Army Faction) In Schacuble’s words, its command level 
has rsoiated itself from its sympathizers more than it did 
m the past. and has mammtamned a relatonshep with 
imprisoned RAF members that 1s not .as) to define 


According to the report. ultranghtnm was Cocrnivels 
marked by clection defeats In 1990. the number of 
members decreased. om addition. the owmber of acts of 
violence decreased as well However, regarding the new 
tederal laender. the pecture rs different 


[Schacutic] “Compared to the old federal laender. the 
rulitant potential of natronalrst and racist shonheads is 
partecularly large om the new federal lacnder where ot 1s 
marked by special brutaiity. The target groups of ther 
violent activites ate foreigners, subcultural groups 
former commrnnts and communrnst facies Because 
of the mcomplete mmformation av arate it rs umpossihic 
at thers pount to give exact data on the violent potential of 
neo-Nazi shinheads om castern Germany © 


Schacette conctudes from thers fact that i 1s necessary bo 
set up offices for the protection of the comstitutvon on the 
cormer GDR as soon as possible He m aware that the 
people mm the mew laender, remembering thew cxpers- 
ences from the past. are fimdeng ot hard to accept mnteth- 
pemoe services. Schaculte belewes, therefore. that thes 
will have to be com rmced of the benefit of these services’ 
work 


Ronn omerets, however, that former Stas: [Sate Security 
Service] members cannot be emploved by any office for 
the protection of the constituten However, people 
supplying mdivedual enformation are pad for ther ser 


snes 


Another concluwon drawn om the report th fact that 
cowumtermicthgence has not become wanccessary because 
of the dechning East-West conflat. The Soviet seri wes 
are causing concern Thew interest has shifted 
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According to the report. they are now primarily spying 
on German business and industry. A handicap 1s. how- 
ever, that their operational basis on the former GDR has 
ceased to cust. Some 400 old Stasi spices are allegedly 
still at work [words indistinct], Al any rate. the Stasi 
legacy will keep the BIV busy for a long time to come 
According to Schacuble, the workload of the Cologne- 
based federal office has increased following the accession 
of the five new laerder. 


Schacuble said verbatim: “The capacitics of the BIV 
continue to be fully used. The constitutional mandate of 
a well-defended democracy and the legal mandate of the 
offices for the protection of the constitution continuc to 
be valid unchanged in the united Germany ~ 


Whoever hoped that the changed conditions would lead 
to spending cuts in connection with the offices for the 
protection of the constitution are disappointed. Appar- 
ently, Bonn 1s not considering slimming this security 
authority. 


Schaeuble on Schalck-Golodkowski, Arms Deals Link 
LDIS08141491 Hambure DPA in German 1126 GMI 
15 Aug 91 


[Text] Bonn (DPA}—Talking to the press in Bonn today, 
Interior Minister We'fgang Schacuble advised that cau- 


tion be exercised regarding the alleged involvement of 


Schaick-Golodkowsk: in arms deals of the Federal 
Republic and in the submarine deal with South Africa 
He had his doubts about corresponding information 
supplied by a former Stasi [State Security Service] 
member. Schacuble stressed that he had no information 
that could confirm Schalck-Golodkowski's involvement 
in western Germany's arms deals. The munisicr sand that 
he would be happy to give evidence to the investigation 
commitice as soon as possible. Commenting on alleged 
close ties between Schalck and Schleswig Holstein Min- 
ister-President Uwe Barschel. who died under myste- 
rious cic amstances, Schacubie said shat he thought the 
whole thing was far-fetched. He has no knowledge and 
no information on this matter. Talking again about ties 
with Schalck. Schaeuble also defended former Bavanan 
Minister-President Franz Josef Strauss. Schalck- 
Golodkowski was a rehable partner in the negotiations 
and was the official leader of the negot “tions for the 
former GDR 


Engholm on Yugoslav Crisis, Asylum Problem 
AU 1608104991 Vienna WOCHENPRESSE in German 
16 Aug ¥1 pp 24.."S 


[Interview with SPD. Social Democratic Party of Ger- 
many, Chairman Bjoern Engholm by Lucian ©. Meysels 
and Konrad Handschuch. place and date not given] 


[Excerpts] [passage omitted] [WOCHENPRESSE] In the 
election campaign of the Social Democratic Party of 
Germany [SPD] some harsh anti-American tones were 
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heard concerning the Gulf war. Does this not give rise to 
the old accusation that the SPD 1s an unreliable partner’ 


[Engholm] | never heard anti-American tones during this 
penod. 


[WOCHENPRESSE] But criticrsm of the Gulf war. 


{Engholm] There was a very prudent and logical differ- 
entiation between the United States. the partner, and the 
operation in the Gulf. The differentiation consisted im 
the fact that we said we will not criticize the Unied 
States at all. But we had to take the liberty—as a country 
with a very difficult history—to check things involving 
war, thal 1s, military operations concerning their appro- 
priateness and their effect. And today we note thal many 
critical words that were vowed at thal time were not 
completely unjustified, because tae military Operation in 
the Gulf solved fewer problems than most people had 
orginally assumed. 


|WOCHENPRESSE] Do you agree with Foreign Min- 
ister Genscher’s policy, in particular as regards Y ugo- 
Slavia, which ts the number-one crisis hotbed ai the 
moment’ 


[Engholm] Now more than during the first days. During 
the inittial persod of the Yugoslav conflict, which then 
expanded to a civil war, the FRG Government, as well as 
the EC, were very much set on merely preserving the old 
Yugoslav siate. We certainly said al a very carly stage 
that this conflict im Yugoslavia 1s actually a forced 
conflict, that in the long run, one cannot keep together 
peoples who do not want to live together, noi even with 
pressure from the outside. The FRG Government has 
meanwhile also arrived at this insight. At the moment. 
we are Coming to an approximately parallel line 


[WOCHENPRESSE] Would you recognize Croatia and 
Slovenia as sovereign states” 


{Engholm] The recognition of a state stands at the end of 
a process, as peaceful a provess as possible. This process 
has started and, unfortunately, « has so far not been 
peaceful, so that now the question will be the opposite: Is 
it necessary to recognize in particular Slovenia and 
Croatia as independent states in order to give them 
additional protection” 


|[WOCHENPRESSE! Would this be a case of precedence 
for the Baltic states” 


[Engholm| The path toward recognition, the motives 
that lead to recognition, and the consequences of this 
recognition will all have to be weighed very carctully, 
because other states, in particular the Baltic states, are 
watching very attentively. It will be a model for others to 
formulate their interests upon. 


| WOCHENPRESSE] Back to Germany. Do you see the 
possibility of a flying change in the coalition with the 
Free Democratic Party of Germany [FDP] if the FDP 
completely falls out with the Christian Social Union” 
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[Engholm] I do not see ths al the moment. because even 
if this happened. the SPD and the FDP would not havc 
a majority in the Bundestag. [passage omitted] 


[WOCHENPRESSE] Is the influx of asylum seckers a 
reason for the disquiet in castern Germany. in addition 
to unemployment? 


{Engholm] | think that this 1s one of the reasons. For- 
ergners can often be recognized as such. They do not look 
like Germans. 


[WOCHENPRESSE}] Is 1 not particularly mean to speak 
of the foreigners as constituting a danger to jobs. when 
they mainly take jobs that a German or a European 
would not want to take anyway" 


[Engholm] Foreigners do not even constitute a latent 
danger to our jobs. On the other hand, if the migration 
movements from casi to west or from south to north 
continue to increase, one also must say thal even a rich 
country like the FRG—and the same certainly also goes 
for Austria—can accept only a limited number of peopic 
who come to us. This means, there 1s the question of how 
large the contingents are that Europe can accept with 
decency. With decency means: How many people can we 
feed, how many people have a generally beticr future 
here than in their homelands” 


[WOCHENPRESSE] Do you see any solution to the 
question of mmmigratis at all’ For instance, within the 
framework of the EC? 


[Engholm] | think that a European solution should not 
only be seen from the EC standpoint, the European Free 
Trade Association [EFT A] and the states associated with 
EFTA also have to join in. 


|WOCHENPRESSE] Are you for expanding the EC” 


{Engholm] | am for a quick expansion of the EC, that 1s. 
both for intensification—as the technical jargon says— 
and for simultaneous expansion. The process for Sweden 
and Austria should be speeded up and concluded im 
1993. One also has to say that the acceptance of Austria. 
Sweden, one or two other Scandinavian states. and 
perhaps Switzerland 1s actually not a problem for the E¢ 
These states will rather ease the burden and be fruitful 
for the EC and not constitute a burden 


[WOCHENPRESSE] Does this not mean that, in the 
end, Germany has to reorganize its labor market. cither 
alone or within the EC” 


{[Engholm] There are enough opportunities of employ- 
ment in our society. | pust have to look at what has to be 
done in the five new laender in terms of removing old 
ecological burdens. This 15 a task that will keep us busy 
for some generations. [passage omiticd] 
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Bank lo Give Loan to Soviet Foreign Trade Bank 
LDI40820079!1 Berlin ADN in German 1637 GMI 
14 Aue Yl 


[Text] Franktun’ (ADN}—The Luxembourg subsidiary 
of the Deutsche Bank will grant the Soviet foreign trade 
bank. Vaeshckhonombank. a loan of up to 500 million 
European currency units. or | bilhon German marks. lt 
is cApected that the money will pay for food delivernes by 
the Europ.an Community to the USSR. the Deutsche 
Bank announced in Frankfurt/Main today. The exact 
amount and conditions of the loan, which 1s to run for 
three and one-half years. are to be agreed upon later 


Bundesbank Increases Leading Interest Rates 
it 7508175991 Mainz ZDF Television Network 
in German 1700 GMT 15 Aue ¥l 


[Text] The money supply will be reduced, and credit will 
become more expensive. The Central Bank Council of 
the Bundesbank increased the leading interest rates. The 
discount rate was increased by | percentage poini from 
6.510 7.5 percent. The Lombard rate was increased from 
¥ to 9.25 percent. These are the rates at which banks and 
savings banks can borrow moncy from the Bundesbank 

By this step. the Bundesbank intends to send a stability 
signal and prevent further price increases in Germany. 


Nloellemann: Investment in Laender ‘Insufficient’ 


LDIS0814209!1 Berlin ADN in German 1122 GM 
1S fue ¥/ 


{Teat] Bonn (ADN)—Economics Minister Juergen 
Moctiemann says the influ, of foreign investment capital 
into the five new laender continues to be insufficient 
The reasons for thes lie on the lack of information up to 
thes time and in exaggerated scepticism about the pros- 
pects and chances of the economic development in 
castern Germany. the minister stated in Bonn today 
Mocilemann announced that, during his US. informa- 
tion and promotion tour on 20-26 September. he wall be 
largcting the circle of potential investors in the new 
lacnder to clear up any misunderstandings and misjudg- 
ments. During his trip. he will be accompanied by 
representatives from the Trust Agency 


Production Reportedly Stabilized in Second Quarter 
LDISOSOS4191 Berlin ADN in German 0737 GM 
IS due ¥l 


{Text} Berlin (ADN)}—Overall economic production in 
Gsermany apparently stabilized in the second quarter of 
thes year. after having shrunk at a faster pace im the 
spring. This 1s the conclusion reached by the German 
Institute for Economic Research (DIW), Berlin, in its 
latest analysis of economi development, which repre- 
sents the muitial results of a comprehensive cconomic 
statement of account for the united Germany. The gross 
national product in Germany was 0.5 percent higher in 
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real terms than a year ago. From January to March 1991. 
only about the previous year’s level had been reached 


Production in eastern Germany was indeed still almost a 
third lower from April to June than before the introduc- 
won of the Deutschmark. However. for the first ume in a 
year ut dropped no turther in the last quarter. The DIW 
evaluates this development as the first sign of a consol- 
idation of the economy in the new federal lacnder. In 
construction, the number of employees and output has 
markedly yncreased. In indusiry. the expansion of pro- 
duction Capacity 1s restricted almost totally to food and 
luaury goods and to arcas supplying the building 
industry 


The number of employees in the FRG dropped in the 
second quarter by more than 2 million to 36.4 million, of 
these 2.1 million (around 6 percent) were doing pari- 
tume work. Whereas in western Germany the jobless rate 
dropped from 6 percent in the first quarter to $.3 
percent, i went up in casiern Germany trom 9.1 to 10.4 
percent. For Germany as a whole, the DIW calculated 
the total of jobless to be 6.4 percent 


Because of the different and al times opposing tendences 
in western and castern Germany. the DIW feels that for 
diagnostic reasons alone there should still be a separate 
overall statement of account. The mcomplete data 
makes analysis more difficult and permits only the 
exposition of trends in the new federal lacnder 


* Rapid Growth Among Joint Ventures Noted 
YVIEPO6394 Frankturt/Main FRANAFURTER 
ALLGE MEINE im German 19 Jul 91 p 13 


[Article by Js. “Nearly $.000 Jount Ventures in Poland. 
Many German Investors. Low Labor Costs” | 


[Text] Dusseldorf, 18 Jul—in Poland, the figures for 
joint ventures with forcign partners have lately grown 
substantially. According to reports by the Warsaw 
Agency for Foreign Investments. permits for 4.800 joint 
ventures had been issued by the end of June 1991. Al the 
end of 1989 only 867 were registered, and there were 
2.799 by end 1990. At 35 percent of the total. German 
firms are in first place. Next are investors from Sweden 
(9.12 percent). the United States (7.6 percent), Ausina 
(7.1 percent), and Great Britain (7.1 percent) 


Poland offers special encouragement to joint invest- 
ments in order to attract foreign investors for the mod- 
ernization of Polish factories. In many cases the Polish 
partners bring entire firms and their personnel to the 
joint venture, while foreign partners contribute new 
machinery from the West. management knowledge. and 
marketing channels. Many managements and labor 
forces consider this the only possibility after decades of 
planned stagnation to regain access to western business 
practices and techniques. Consequently. Western inves- 
tors are considered rescuers rather than invaders 
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Apart trom some “sensitive” arcas (aviation. defense 
industries. real estate lransactions). joint investments no 
longer require ministerial approval. Legal procedures tor 
the establishment of such enterprises differ very little 
from those in the West. The new economac laws are vers 
much on the lines of comparable EEC instructions 
Compared with the purchase of stock or GambH shares. 
investment in a joint venture has the ads antage that the 
proceeds of the takeover benefit the new firm. not the 
Statc. Recently. ut has become possible after te deduction 
of taxes to fully transfer profits in any foreign cachange 
Manufacturing firms enjoy two years of Lax exemption 
In the opimon of Western observers in Poland. invest- 
ments are recommended in labor intensive industirics 
especially, because labor costs amouni to only about a 
third of those in western Germany. and because this 
difference will probably continue for many years yct 
According to the Price Waterhouse consultat«. > firm's 
recent report to a chamber of commerce congress. the 
greatest initial difficulty facing foreign investors ts the 
lack of management personnel famibar with Western 
business methods 


* Farmers Fear Support Shifts Lander EC Reforms 
VIGEU394A Munich SLEDDELTSCHE ZELIUNG 
in German 23 Jul 91 p 17 


{Article by “for” “Agricultural Reform Must Crave 
Farmers Clear Prospects. Bonn Sees Further Commodity 
Price Drops Possible. Proposed Direct Farm Subsidies 
( ould Be Permanent” ] 


[Text] Bonn—The agricultural reform tor the EC pro- 
posed last week by the EC Commission musi not 
endanger the competitiveness of the efficient enterprises 
in the FRG and must once again give German farmers a 
dependable outlook for enterprise decisions. This 
demand was emphasized on Monday in Bonn by Walter 
Kittel, state secretary of the Federal Ministry of Agricul- 
ture. In addition, one must see to it that the reduction of 
the production surpluses supported by the federal gov- 
ernment 1s not undermined from outside 


In the opinion of the Federal Ministry of Agriculture. the 
concept for the reorganization of EC agricultural policy 
presented to the Council of Ministers 1s the farthest. 
reaching proposal for the long-discussed reform of this 
economic sector 


“Present a Relief Program” 


t nder the present schedule. the examination and discus- 
sion of She commission's proposals will take at least until 
the end of the year. Kittel announced to journalists that 
the federal cabinet will deal with the subject in detail 
before the next session of the EC Agranan Council on 
the 23d and 24th of September and will thereby also 
consider the arguments and positions of the federal 
laender and agriculture. From the point of view of the 
Federal Minisiry of Agriculture, the state secretary 
stressed. one must see to it above all that the planned 
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agrarian reform will give German farmers a prespective 
tor thes future decisions. The EC Commission must also 
present an appropriate relict program before the conclu- 
sion of the deliberations in Brussels 


Beyond that. the reform must offer the prerequisites for 
a comprehensive and environmentally sound agriculture 
as well as for the maimtenance and care of the agrarian 
cultural landscape. Kittel sand) Without question the 
production surpluses in the EC must be reduced But 
measures must be taken through adequate exviernal pro- 
tection against non-EC countries so that the quantitative 
reductions will not be undermined. The planned mea- 
sures also must not lead to an endangering of the 
competitiveness of the efficient enterprises. Kittel said 
that no category of enterprises should be excluded from 
the planned income-compensation measures. Thies 1s also 
the case m regard to the adaptive processes in castern 
CGrermany and the cxarsting enterprise structures there 


In connection with the reform of EC agrarian policy. the 
federal government does not preclude price cuts for 
agricultural products but links thes with the demand for 
a permanent and dependable income compensation tor 
the affected farmers. Kittel as well spoke of “unavond- 
able price reductions” but he did noi say anything about 
the possible catent of a price reduction. In general. the 
tederal government 1s demanding that the planned 
reform measures be introduced with a justifiable outlay 
for administration and control. The volume of the 
mocome transfers being considered and estimated at 
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about 15 bilhon ECL (somewhat more than WO bilhon 
German marks [DM)]) shows the dimension of this task. 
the Slate secretary sand 


The balance of the EC agrarian policy to date shows that 
a radical retorm 1s unavoidable The limits of the current 
price-support policy would become clear if one were to 
compare the growing EC budgetary outlays (about 
DM65 billhon in 1991) and the dechning agncultural 
income (down about 20) percent un fiscal year 1990-91) 
The question of a fundamental reonentation of agranan 
policy also arises om vicw of the huge agricultural sur- 
pluses. Al the present time. 20 millon tons of grain, 
750.000 tons of beet. and 450.000 tons cach of butter 
and powdered skim milk are in storage 

Details Disputed 

The proposals for a reform of EC agranan policy also 
have to do with the Uruguay round of the GATT 
negotiations. which are supposed to be concluded before 
the end of the year after the decision of the world 
cconomi summit in London. The trade partners of the 
EC are putteng more and more pressure to tic EC 
agrarian policy more closely to the principles of interna- 
tional trade So tar there 1s agreement that one should 
gradually reduce production-related support measures. 
facilitate access to the EC market through the cutting 
back of barners to umports. and gradually reduce export 
subsidies’ Meanwhile. the extent and the time frame for 
the reducinon as well as a number of technical details are 
in dispute. So far ut has not been possible to reach 
agreement on the details of an offer that the EC pre- 
sented to the GATT round at the end of last year 
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* Industrialists Consider Quotas on Immigration 
YIES1013B Paris LUSINE NOUVELLE in French 
18 Jul 91 pp 16-17 


{Article by Sylvie Bommel and Marie-Madeleine Peretic: 
“Immigration: Why Not Quotas””] 


[Text] Company executives are quite skeptical about the 
ability of quotas to resolve problems related to ummugra- 
tion. particularly clandestine immigration Bul they are 
very much in favor of a procedure that would help them 
fill their openings for skilled workers... 


Someone has finally come up with a new idea to solve a 
problem that 1s as old as the hills. For the last several 
days now, it has been racing like wildfire around the 
political circus. From Charles Pasqua to Jean-Pierre 
Chevenement, people are extolling the merits of the 
quota system, which consists in determining each year— 
on the basis of our economy's needs—the number, 
qualifications and nationality of those who will be autho- 
rized to settle in France. 


Will the quota policy really help us get the immigration 
problem under control”? What do employers think” After 
all, they have the most at stake, since 11 1s on the basis of 
their needs the quotas will be fixed. Well, they are much 
less enthusiastic than the politicians. Not that the idea of 
recruiting foreigners to fill job vacancies repels them. To 
the contrary. But they all have two misgivings. 


The first has to do with the state's ability to conduct an 
accurate survey of the needs and organize the influx. The 
second 1s much more fundamental. Absent additional 
measures, Company executives say this approach would 
solve only a small part of the apparent problem, which 
include integration of immigrants and young Beurs [sec- 
ond-generation migrants from Arab and/or Maghrebian 
countries}, moonlighting, clandestine migration, etc. 


Because there 1s a procedure, lengthy and complex. 
already in existence for bringing a foreigner to France to 
fill a yob position. lt “suffices” for the employer to prove 
to the Departmental Labor Directorate that all possible 
efforts to fill the job have been exhausted. Of course, the 
employer must be patient... “It is a very lengthy pro- 
cess,” concedes Renee Salvador, head of the civil engi- 
neering firm, Herve SA, which has used to import 
Portuguese masons. “But I had no choice. That skill 1s 
unobtainable in the Paris region.” 


Since the official immigration decree of 1974 went into 
force. 15,000 people per year have entered France via 
this waiver procedure. That accounts for 15,000 of the 
150.000 ummuigrants, illegals included, who come to this 
country [each year]. Of these 15,000, about 50 percent 
are Europeans, while barely 15 percent are Africans. Out 
of the same 15,000, 850 come from the Unied States. 
compared to 700 from Morocco! Meanwhile, 46 percent 
of the people who took advantage of the most recent 
status regularization were of Maghrebian origin 
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In other words, spontancous immigration comes from 
other countries than those to which we turn for economic 
reasons. Nevertheless, as the prime minister reaffirmed 
when presenting her plan for immigration control, given 
the scope of the problem, all possible solutions deserve to 
be studied. Though Edith Cresson does not believe 
quotas are the answer. they could be part of the solution 
To understand better how they could be implemented. 
one must analyze the potential needs of enterprises. All 
said their biggest need 1s for skilled labor. And they sar 
they were prepared to hire a foreigner “no matter where 
he comes from.” Empty words’ No. because when the 


opportunity presents itself, they jump al 11. 


Trefimetaux im recent months has hired an engineer 
from Romania, as well as Algerian and Portuguese 
technicians. At Caillard, the Le Havre-based horsting 
and handling firm, Laurence Arnaud, manager for 
human resources, welcomes applicants “from Turkey. 
Cambodia or Australia, provided they have the skills we 
are seeking.” Most recently, sie has hired a Moroccan 
engineer. “The company shows no favoritism on nation- 
alities. It 1s only concerned with the skills needed im the 
workforce.” confirms Claude Valentin Maric, a research 
specialist in the field of immigration. 


Where then are qualified foreigners to be found’ Most 
recruiters look first to the countries of East Europe. 
without really knowing whether the skills they seek are 
there. “Some of them, like smiths and milling machine 
operators, have traditional skills that are in short supply 
here, but 1s their expertise usable?” asks the manager of 
an employment agency specializing in temporary 
workers. By contrast, one industrialist who traveled to 
Poland says: “! am impressed by their eagerness to learn, 
and where possible | hire them mght away.” 


If quotas are implemented, the foreigners arriving to fill 
skilled-labor positions would contrast sharply with the 
current profile, which finds most immigrants at the 
bottom of the wage scale. But the need for unskilled 
immigrant labor, which has declined dramatically in 
industry and construction/public works, may continue in 
the service sector. 


Cleaning and restoration companies certainly want to 
aliract people with better skills and to entice Frenchmen 
back to occupations they have forsworn. Bul the 
National Cleaning Federation, whose membership’s 
workforce in the Paris region 1s 45 percent immigrant, 
says: “Our companies have a hard time attracting real 
technical competence.” The broom and floorcloth are 
used more widely than robots. 


Bul immigrant workers—especially new ones—have one 
quality which, in the eyes of some employers, does much 
to offset their lack of skills) They will accept work 
schedules, conditions and wages that Frenchmen and 
even longer-established immigrants reyect. Obviously, 
illegal immigrants are the most flexible of all, they are 
readily available and can be terminated for any reason 
“If you agree to accept a wage of 3,000 French francs [Fr] 
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per month and do without social security protection, you 
can find work in one day.” explained Jean-Claude Bar- 
reau. president of the Office of International Migration 
(OMI). om his appearance before the commission 
Studying immigration problems. “The tome deadlines 
and cost conditions that subcontractors in buildings and 
public works must mect lead them sometimes to use 
illegals.” observes Emmanuel Frorssart of Idec. a labor 
relations consultancy 


It cannot be denied—regretiable though everyone agrees 
it 1s—that there 1s a supply and demand for illegal labor 
And the market 1s not limited to garment sweatshops in 
the Sentier district of Paris. The role that controlled 
immigration could play under these conditions 1s to 
arrange for a just slightly democratized “brain drain.” 


Attracting Talent 


Which 1s precisely the goal that Philippe Bouguet- 
Nadaud. social relations director for Trefimetaus. shares 
with a number of others: “For heaven's sake. let us 
smooth the path for qualified people who have the desire 
to settk here. They will help us get rnd of our deficu.” To 
this end. most Western countries are opening—in some 
cases reopening—their borders. A development which 
incidentally puts them in competition with each other to 
attract the best. Belgium readily grants work permits to 
welders from East Europe. even more quickly to those 
from Japan and Sweden. And from France’ 


The same situation obtains in the United States, where 
the “sifting” procedure for immigrants 1s coming under 
attack. The law voted by the Senate in 1989 provided for 
the issuance of | 50.000 visas per year to nondependent 
immigrants with needed skills. Bul pressure groups that 
favor a strictly larsser-faire policy are trying to show the 
law has racist underpinnings. “In granting 4.800 visas to 
immigrants who invest at least $1 million, America ts 
selling itself to the highest bidder.” they say 


FRANCE is 


If France chose to go to an claborate quota sysicm. 
resistance equally strong would no dou surface here 
Already. the PCF [French Communist Party] 1s 
cApressing concern Over “immigration tied strictly to the 
needs of capital.” And ut 1s not alone. We have seen. 
from reaction to Edith Cresson’s statements about capel- 
ling undocumented foreigners. how loath our citizens are 
to depart from France's tradition as the “land of wel- 
come 


Al all events, it 1s difficuli to umagine restrictions being 
put on family reunification. given our ties to the coun- 
ines of the Maghreb. relziions which the president said 
(during a visit last week to Tunisia) he wants to 
strengthen. The only possible connection between quotas 
and the control of other forms of immigrations 1s the 
argument that regularization of the former would “enti- 
tle” France to treat the latter more harshly. Especially 
illegals, naturally, but also those who abuse the nght of 
asylum procedures—an estimated 80 percent of all appli- 
cants 


The experience of countries that have established quota 
systems casts considerable doubt on thal argument 
None has exapernenced any decline in illegal immigration. 
The problem of policing borders, a thorny one every- 
where, will soon be posed with new urgency al the 
European level. As of | January 1993, internal border 
controls within the EEC will be ended. How can imm- 
grants be prevented from taking advantage of the 
freedom of movement enjoyed by EEC citizens” 


The ease of relocation for the Community's 8 millon 
legal ummugrants (and a!i the illegals as well) will doub- 
less pose problems for the countries thal serve as the 
biggest magnets. And France 1s one of them. In that 
optic, the quota policy certainly seems incapable—at 
least by uself—of controlling immigration. But as far as 
employers are concerned, it 1s still a step im the mght 
direction , 
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Cessiga Submits Curcic Pardon to Ministry 


4l 1608092991 Rome ANSA in Enelish C800 GMI 
16 Aue ¥l 


[Text] (ANSA) Rome. Aug | 5—The decision on whether 
to pardon Renato Curciw. founder of the Red Brigades 
extreme-left urban gucrnila organization. 1s now in the 
hands of the government and “my part 1s finished.” sard 
Presadent Francesco Cossiga today with reference to hes 
official request to grant the convicted terronmst leader a 
pardon submitted yesicrda) to the justice minisicr 


“1 did what I felt | had to do. And | explained my reasons 
to the government, the political parties and to publ 
opinion. Now the decision 1s up to the government and 
my part +s finished.” said the president in an interview 
He said Premier Giulio Andreott: and Justice Minister 
(Claudio Mariel will now have the task of taking the 
steps required on the controversial question 


Announcing his imicntions just over one week ago. 
( ossiga sand he would deliver a pardon to the Juste 
Ministry and msisted that “the state cannot cultivate 
revenge.” im apparent referral to recent protests by 
families of the victims of the Red Brigades who msist 
that C urcio should not be released 


Curcio has been serving a 24-year sentence since 1975 
although he has been cleared of ordering of of involve- 
ment in any terrorist acts. ric has noi requesied a pardon 
bul asked to serve his many sentences simuliancousty 
instead of cumulatively His request, although common 
in Italy and frequently granted. sparked heated debate in 
the press and political circles 


Speaking today to the Turm daily LA STAMPA, the 
president said he enclosed with the pardon request a 
compicte summary of his thinking on the maticr 
addressed to “gevernment authorities who must now 
shoulder their responsibilities © 


Discussing his reason for secking a reprieve for Curcio. 
Cossiga said, “I simply represent the state. which feels 
strong and victorious. And also just and reasonabic. 
human and infleaible at the same time The rest is 
wretchedness and trash.” Al another pomt in his inter. 


view, the president declared, “| proposed a pardon for 
Curceo because | feel | am the head of a strong state“ * 


Earlier, Cossiga commented that the pardon “1s a poli- 
ical act and not a favor.” adding that such a pardon 
would be “a signal” that the so-called “years of emer- 
gency.” when Htaly was plagued by lefi- and mghi-wing 
terrorism, are finally over 


“This means putting an end to emergency legislation, 
most of which was written by me.” he sand. ( ossiga was 
imienor minister when former premier and ( hristian 
Democratic Party President Aldo Moro was kidnapped. 


held pr wer for 55 days and executed by the Red 
Brigad. ‘978. Consequently a series of special laws 
restrict sonal freedom and increasing polwe 


powers » +c drawn up and approved 
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“There no country om the world where someone may 
Stay m jail for 24 years without having commuticd 
bloods crumes and without even having ordered them. 
especially since the court has established that Curcio 1 
not the mastermind of a single criminal plan.” Cossiga 
sand last week 


He stressed that a pardon tor Curcswo would not mmply 
“the rehabilitation of terrorism” and that he maintains a 
“position of respect towards the families of the vectums.~ 


A survey on the msuc compicted by the SWG polling 
institute for the newsweckly EUROPEQO found 60 per- 
cent of the sample against a reprieve for Curcwo, 245 
percent uncertam, and 16 percent im tavor 


Cossiga’s own Christian Democratcc Party solidly 
against pardoning the terrors leader as are the over- 
whelming majority of the family members of terrors 
victoms. Among the four government parties, the only onc 
hacking the president's position 1s the Socialist Party 


Andreotti on Pardon of Curcie, Albanian Situation 


it 1608093791 Rome ANS41 in Enelish 0816 GMI 
16 Aue ¥/ 


[Text] (ANSA) Cortma dAmpezzo, laly, Aug 15— 
There 1s 99 rush to study President Francesco ( ossiga’s 
request for a pardon for the founder of the Red Brigades 
catreme-left terrorist organization because Renato C ur- 
cw, behind bars since 1975 serving sentences totalling 24 
years. “must still respond to jsustice on a series of 
charges.” sand Premier Giulio Andreott: today 


Commenting on the controversial case, the premict 
acknowledged that he had received im the morning 
( ossiga’s letter to the government which accompanied 
the reprieve request 


“Thess, on fact, 5 a letter of a political pudgment which 
must be given by the government, as the president 
himself 1s aware, so the letter will be examined not only 
by the justice munester and myself ("but) | thunk, at least 
by the cabinet council.” “There «= no special hurry 
because Curceo must still respond to justice on a series of 
charges.” he added 


Addressing himself to another rssuc at the center of the 
nation’s attention. the management of the most recent 
waves of Albanians arriving at the southern Adriatic port 
cnty of Ban, Andreoit: sand he felt there had been “great 
effort to reconcile the attitude of respect for people who 
are very badly off and the need to do what the ltahans 
demand, that 1s. not allow the growth of the number of 
foresgners in Italy who have no chance to work.” 


He went on to onset that “there 1 no reason to be 
shocked All natrons have quotas and we, with the 
Martell: (xemmigration) Law have established a proce- 
dure which must be respected 


“Al the same tome.” he continued, “we will enact a 
program of support. which President C ossiga reported to 
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the Albanian presedcnt. to make ceriam that the hiving 
conditions of those people close to us are progressis cls 
ified to a level at whech there 1s no longer a motive for 
these fights ~ 


Andreotth's remarks to reporters were delivered in thes 
Alpine resort where he 1s now vacationing and working 
om a book entitled Fifty Winitenal ( rises 


Relocation of Albanian Die Hards Criticized 


it 100810019) Rome ANS4 in Lnelih 
OSI0 GMT 16 Aug Yl 


[| Text} ANSA) Rome, Aug | 5—The president of one of the 
munor pares on Premucr Giuho Andreott:’s four-party 
government resgned today to protest the government 
decison Wo temporarily relocate on Hal) more than 2.000 
Albanians who had rejected repaination as more than 
15.000 of thes fellow countrymen were shipped home 


Also today. « was reported thal 1.61) of the Albanian 
hardliners. among those who had refused to obey polwe 
orders to leave the foothall stadium in the southern Adn- 
atx port city of Ban. had been taken overnight by bus and 
train to locations mn 14 of the nation’s 20 regrons and that 
another 900 remained in the southern region of Pugha 


Protesting what he sand was “the inwmph” of those 
Albanians who had retused repatriation over govern- 
ment repatnation policy. Social Democratn Party Pres- 
wert 4 sags Preti recalled that the interior munister “had 
dexctubest them as the worst of the lot and mostly 
cromenals Thies demonstrates that the ltahan state no 
longer cansts” 


After announcing hes resignation as party president 
Prety spoke of the “offense” against hes party which 
always. he sand. “hased is action on a sense of Mate and 
not cuwardice and surrender” 


The government move on this score was also attacked 
today by the chaurman of the Senate Foreign Affairs 
Committee, Michele Achille, a socialist, who declared 
that “thes wrresponsible decision to give asylum. though 
temporary. to the most violent of the Albanian refugees 
makes the position maintained to date grotesque © 


(Quoting a late socealest party leader, Pietro Nenm 
Achille sand “once again. the strong have been shown to 
be weak and the weak to be strong” 


He also spoke of the work of parhament on the decison 
hecause of the “patent srolation of the law of the sate 
and the agreement reached by our foreign minister on hes 
recent meeting in Tirana” 


Referring to Intersor Monsster Vincenzo Scotts. the com- 
mittee chairman sard “he must be told that in a covelized 
Country. a minister resigns for much lew ~ 


The crisis situation began building with the latest influ. 
of more than 17.000 Albanians who arrived from acrows 
the Adriatn a week ago A government plan including 
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sicpping up food and medical and to poverty-stricken 
Albania. emmediate repatriation. and pressing icgal 
charges on commanders of vessels who try to bring ilicgal 
immigrants to thers country 


Almost ¥).000 Albanians flecing political turmoil and 
coonome hardship m thew country arnved on “tahan 
shores between February and April of thes year, and were 
allowed to stay to seck work or refugee status 


Democrats clections at the end of March om the former 
Stalenest state changed the status of those im Italy from 
refugee to illegal smmuigrant The immigrants were given 
untsl July ©) to find work or face deportation, bul so far 
only 4.000 are employed. and a further 2000 are doug 
ramming courses 


Descusseng conditions created carer thes week in the Barn 
toothal’ stadwm. where the illegal immigrants were 
massed awaiting repatriation. the national public security 
pohoe cheet sard today that the use of force to bring out the 
2 .000-plus hardliners would have ended in a “bloodbath ~ 


Vincenzo Pari: insested that there would have been “a 
massacre and we would not be here today celebrating 
Ferragosto.” Italy's mid-summer national holiday After 
mentioning weapons and ammunition found later in the 
stadeum. the polwe chict sand “We were all ready to 
mtervenc. the army. the poloe. the Carabiner and the 
finance pole But to do so would have been 4 mindless 
act. an act of madness” 


Pare: sand there had been “no differences” with the 
intersor munrster as regards the “unavondable” solution 
of temporarily relocating these hardliners 


The emtersvor minister explained yesterday thal many of 
them were clauming they qualified for political refugee 
status. because they had been tortured and politically 
prosecuted m Albania, and sand these cases would be 
evaluated beginning August 20 by a special panel. He 
also noted that asylum had been granted to members of 
the molitary classified as deserters 


Conchuding his remarks today. Paris unsisted that the 
chowe to temporarily relocate those holed up im the 
foothall stadium was made “out of respect for life, safety 
and also for the dignity of Haly. Italy os appreciated 
everywhere. cxcept mm Italy.” the poloe chief added 


De Michelis on Middle East Peace, CSCM 


PUTT SORISS O91 Rome L414 REPO BBLIC 4 im Hahan 
14 due Vippl iW 


[Foren Munster Gaanm De Michels article: “ ‘Aratat 
Is Not Alone—European’s Honor’ } 


[Text] The peace negotiations in the Arab-Israch conflict 
that the world has awaited for almost 25 years could 
begin as soon as October This hope 1s prompted in us by 
Bush's and Crorhachey's port statement in Moscow, by 
the positive responses from Syna and Isract. and by the 
general amenatulity of the Arab world Not all the 
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promMicms have been resolved. especually that of the 
Palestinian delegations composition Experience 
teaches us that on the Middle East the final step 1s always 
the most difficult 


Nevertheless. we would not want the general scans of 
rehet at the prospect of such such a long-awaried event to 
he marred Py pessimism about its actual cflectivcness on 
account of the ex cluson of the Palestenian protiem trom 
a poltinal and diplomatx process pursucd sw Itcna- 
crows!) Thes seemed to me to be the thrust of Alberto 
Jacovectio’s artate on LA REPUBBLIC 4 whoch he jus 
tifies by coteng what he sees as the nolatm of “Arafat's 
PLO) tor whech he blames Europe. too, hutherto mm favor 
of a just and Lasting solution of the Palestuman problem 


So its worth pondering whether the future conterence 
comstitutes an umpteenth and final deteat tor the Pales- 
mans of rather as | and many others beleve. an 
extraordinary opportunity tor the Palestenian people at 
last to set thew cause al the center of miternatwonal 
negotiations and before ther eswential interlocutors—the 
Istach people and government 


Let us not forget that as late as March 1990 the last of the 
peace cflorts—despite the gencrous efforts. then as now. of 
Secretary of State Baker and President Mubarak— 
foundered on the umposutility of securmg the Likud 
Party s appro. al of the Palestiman delegation. thes. despric 
the fact that the negotiatonal framework was then much 
more restricted than that facing the Palestomans now 


The framework for future negotiations 1s very different 
very different also trom the precedent of ( amp David 
whach the Palestomans did not atiend ht mcludes a 
multilateral conference. a broad Arab presence. UN and 
European representation. |S and Sovict sponsorship 
the crteng of Resolutions 24) and 348. and acceptance by 
all sedes cxcept Isract of the exchange of land tor peace 


I do not deny that the conditions set by Isract concerning 
the Palestoman delegation are difficult, but thes are not 
such as to rule out a possible compromise. which has in 
part already taken shape Be thal as « may. even an 
unsatisfactory composition would nol pose an insur. 
mountatic obstacle for the Palestimans with regard to 
the substance of the negotiations 


Indeed. they too would adhere to the philosophy that 
guided the secretary of SMate’s imitial negotiatons—to 
esablish a lowest common denominator hy means of 
universally accepted terms of reference The mos 
important of these terms are the two LN resolutions 
with cach party berg free to mterpret the second 
according to ts own assessment ft will be up to the 
direct negotiatrons to achieve convergences that will 
permit a final agreement 


Before sitting down at the negotiating table cach swde— 
and not pust the Palestomans—weill have to accept pots 
that «t has hetherto repected Nevertheless. of the Pules 
timians were to sabotage the conference for reasons of 
principle they would show that Aha Ehan’s remark that 
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the PLO) “has never massed an opportuni, to mrss an 
opportuni, 1s not far from the truth, Never betore have 


thes had such a good opportunity to prove ut wrong 


Thess « a histor opportunity for the Palestemans. 
accepted for the first ume since 1948 as a political entity 
and fully involved in events that affect thew own future. 
above all. There must be no false hopes. The negotiations 
will be protracted. unpredictabic, and difficult: Never- 
theless thew mere start would have a huge political and 


pss chological impact 


The EC has acted consistently. not betraying its tradvsonal 
substantive postions. It fought for the success of the 
American initiative. for a Palestiman representation in 
forms that would not ycopardize the final outcome of the 
negotiations, and for its own full involvement. construc- 
tively overcoming the Israch Government's resistance 


(Contrary to what Jacovicllo beheves, we managed to use 
our acquired nght through our political and military 
mvolvement in the Gulf conflict. We helped to show that 
the vector) against Irag represented not a success for the 
principle of two different yardsticks but a bass for 
extending the rationale of international law and of the 
Lnited Nations to other crises om the Middle Eastern 


region 


Last. a few bret ob rvations about the C onterence on 
Security and Coopera son on the Middle East (SCM) 
which some have seen as an irresponsible and + aguc plan 
precisely vis-a-s08 the course of the mnitial negotiations 
tor the peace conterence 


From the outset we have presented our proposal as 
complementary to a specific peace mitiative. making i 
clear that « should be combined with u—bul not 
according to any predetermined sequence. cither pre- 
coding. following. or accompany ing specif, negotiations 
on the Arab-Palestiman-Israch conflict 


We have frequenth repeated that the most important 
thing 1s the apphcation of the Hetsink: philosophy to the 
Mediterrancan and the Middic East too In other words 
the creation of a clymate of mutual trust on the bass of 
princeples and rules that will facilitate the solution of the 
exrsteng conflicts in the region We have stressed the fact 
that a dialoguc based on such an approach would have 
made it posible to begin direct negotiations 


Well. the regional peace conference 1 taking shape 6 4 
way thal im many respects resembles our orginal pro- 
posal starting with the question of attendance Indecd 
following the latest Amencan proposal to the Maghreb 
countries virtually all those that we had in mind—aper' 
from tran. trag. Turkey. and Vugoslavia—will be 
present albert in different forms In its initial phase the 
plenary conterence has a significance no different from 
that of the (SCM. mctuding the wea of advancing the 
quadnpartite approach in paralicl with direct negotia- 
trons between Isracl on the onc hand and the Aral and 
Palestomans on the other All thes, to broach a sernes of 
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meucs ranging from cconomex Cooperation to sccurits 
and thus to create a ace chmatc of mutual trust 


If the conference docs take off mm the fall a well be 
possibic to strengthen and extend thn approach. and 
thus to make powiblc, mm the ummeditc future and 
prothally as carly as 199). a qualitative leap forward to a 
fully Nedged Mediterrancan Hetsinks conference 


By av means drullusoned. we are therefore preparing to 
resume work om the acar future m the previously chosen 
direction, warteng merely to be sure that a resumption of 
our metiative will not imertere with the start of the regional 
peace conference Our first appowtment m the Aduers 
meeting of countnes of regronal cooperatron m the 
Western Medierrancan (on the onc hand France Spar. 
Italy. and Portugal. and on the other Mauritama. ! sya. 
Algeria. Tunma. and Morocoo ) With our approval. Egypt 
and Crreece could cortamnly also be mvolved m the. m a 
Mediicrrancan dialoguc cutended to the whole of northern 
Afroca and the whole of EC Europe We well thus satesty a 
further precondition tor a broader (SCM. which scemms to 
us More Mecewary every day 


Peblic Spending Deficit ( ontinues Growth 
VIESIOL 1 Rome LA REPU RALIC 1 om Tahan 
10 tue Vip di 


[t nattirrbuted article “The Defaout is Contenueng To 
(orow In See Months It Has Reached 58} Toten] 


| Teat) Rome— The dog days of August have not brought 
law weather to the government accounts (nm the con. 
trary. for the government budget there continucs to be 
storm, weather In June. despric the tell flow of tan 
revenues the defict contenued to fy upward In the first 
ws months of the vear total Treasery requirements 
reached 154.) trthon [ire], eth a growth of 2) 
percent relative te the first wa months of 1940 


Thes fegure 1s decidedly) alarmeng In tact. a dowdown mm 
the rate of the publn deficet 1 asually recorded om lunc 
However the drop im the aleolute amount of the differ 
ence and of the defictt it was 66.66) trithon m May) 
hedes a percent “gap” thal © contenumg to widen The 
detunt recorded mm the first five months of 1991 was 16 
percent larger than the one tor the same pened on 1990 
Hence there was an acocteratvon thes year I went from 
an morcase of 16 percent regetered m May to the 2) 
percent of June Morcover the first mdicatroms relative 
to last month show a further growth of 1S trfhen The 
goal of holdeng the deficnt thes vear wethen 142 treflron is 
booomeng ever more difficult to reach Doubts con 
cormeng the credulity of the figures furnished by the 
governement on the Matus of publ finances are ever 
more substantial ttm not by chance that Parhament 
trove debate on the socalled reconcihation budget 
ehah « a document m ehech the forecasts for the 
government accounts get revned m the course of the 
vear Depetees and wnators have om fact told the execu. 
trve clearly that the shortage om revenucs estimated by 
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the cxccwtnve swell over the 4 tnthon claumed by the 
executive on the reconcihation budgct. When the three 
cconome munrstcrs begin to work om September on the 
budgct for next year. the deficet emergency threatens to 
become caplosive The government will almost certainly 
be forced to launch a scoond tmanceng mechaninm. 
following the onc on the cellular telephones. Privatiza- 
lhons arc Gt progressing The proviso for rcasscssung 
business assets a fasure In recent days Menmter of 
Industry Csecdo Bodrato reyected the sca of making the 
latter provewon obligatory Al Finance they comment 
that withow!t the reverecs capected from the reassess 
ment of company asscts. i will be practically umpossibic 
to keep the government deficn within 140 trillon 


When we return to the June figures. « may be scen that 
the net difference to be financed «= equal to &3 908 
trilhon. as compared to the 97 468 trilhon of the first 
five months of the vear 


The data contained on the Treasury summary show that in 
the first sox ments of 1991 budget management recorded 
final revenues of 185.61) trilhon as compared with final 
expenditures of 269.520 tnthon. while Treasury opera- 
ons mvolved a postive balance of 25 S86 trilhon 


The cxpendtture flow remained below the forecasts. 
reads a Treasery communguc. and « was the drop m 
rovenwes on the first saa months that caused the deficnt of 
more than S& trillon bellron 


(overage of requirements was met by recourse to 
medium. to bong-term operations to the extent of $6 967 
tnthon foreign operatroms created receipts of $623 
trithen and other Treasury obhgatrons recorded a reduc- 
tron of 4 268 trillion 


The demenetron on Treasury dem « duc. the comme. 
mauc cxplanms. to a lower de caposure mm its current 
account with the Kank of Italy for provincial Treasury 
service om the amount of 8 BAS tron. to an morcase m 
the corculateon of BOTs | Treasury bells] on the amount of 
1276 tnthen. to a flow of postal rewenue m the amount 
of} 182 tnthen and to a drop m mrcetlancous dehts m 
the amownt of 21!) bulhon 


Meanwhile the sca suggested by the monrstcr of finance to 
hquedate tax credits through a special emrwwon of govern 
ment bonds ded not find favor with the prewdent of the 
finance commuettee of the Chamber Sociale Franco Pon 
saed on fact that he themks thes iden 6 “a tug mews” Then he 
noted that popular share ownership had been proposed in 
Parhament when it was nightly dewred to tax caprtal gains 
“bul at that tome we were told no” The Socualest member 
of Parhament then spothghted what nm. un hes oprmon a 
contradiction “Il cannot underviand bow 1 6 powrble for 
( arl to propose that the Bank of Maly determiac monctary 
polny while Meneter Formica. for bes part. proposes to 
make an cmon of 7 5 trillon ” Ac to Pwo ans 
also urgent to approve by the end of September the law 
reformeng Artule &! of the Constitution which would 
blak assaults on the govcorament budget 
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Denmark 


Schiuter Comments en Nordic Ministers’ Meeting 


PM 1508113691 Copenhagen BERLINGSAE TIDENDE 
in Darcsh 13 due Vip 4 


[Per Lyng) report “Nord Pressure for an EFTA 
Agreement | 

[Excerpt] Reyiyaveh— Additional cffon will now be put 
inte the negotiations between the EC and EFTA [Euro- 


pean Free Trade Association] countnes for the estabirsh- 
ment of a common European cconomx zone 


Prme Menester Poul Schiuter (Conservative) and hes 
four Nord prime munistenal counterparts agreed on 
thes when they met om Reykyavek yesterday The negot- 
ations on coonomn cooperation between the EC and 
EFTA broke down laut month. and a jot declaration 
from the Nord prome munesters stressed that a ns “of 
cructal importance” that the problems thal cant m 
relations between the EC and EFTA be resolved 


Denmark. as 6 well known, « a member of the EC. while 
Norway. Sweden. Finland. and locland are members of 
EFTA 


“The next round of negotiations betecen the EC and 
EFT A will take place mm September, and historically of ns 
quite crucial that they end postively ht would be a 
scandal if the two sides could not reach agreement An 
agreement would strengthen Nord mfucnce m 
Europe ~ Poul Schluter sand after the mectong 


There are three problems that have so far Mocked an 
agreement namely fish development funds. and transit 
locland 1 very reluctant to give the EC countries free 
access to ts domestx market and shares m ts fish 
quotas loelandx Prme Menmter David Oddeson sand 
unammguously that “locland remains resolute that free 
market access 6 4 prenceple thal « cannot support ~ 


Also. the EC and EFTA have not reached agreement on 
how much the EFTA countnes should contribute to the 
EC's varus funds. the socal fund and the 
regronal fund Last, EF TA countries Austra and Server. 
land are grumbling about the ever mcreawng truck traffic 
putting pressurc on thew road networks and ens rronment 


extent to which Nordx cooperation should change 


“We are agreed that the = not the tume for 
dramatn changes in cooperation All the coun. 
Ines are now much more involved imternationally than 


before. and foreign policy topics are becomueng mcreas- 
ingly common items on the agenda” Poul Schbuter sand 


However, he docs take the view that the Nordea ( ownc 
could do with some tightening up. so that Nordu parha- 


mentanans spend “lew time on formalities bee 
of Nord« 


teme on meaningful matters” Al the level 
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munesicrs the Danish prime munisicr can find nothing to 
complam shoul—on the contrary “There ms probably 
nowhere where foreign poly cooperation works more 
cflectrvely than among the Nordx countries. lh works 
ternily well, becaue 4 on enburceucratn, wmplic. and 
cflectsve.” Poul Schluter seed. [passage omuticd] 


Vayrynen Meets With Estonian ( counterpart 
LDISOS1I915¢1 Hebunks Suomen Verradie Network 
om Frnnesh 1500 GMT 1S tue 9! 


[Text] Foren Monster Paavo Vayryncn and Estoman 
Foreygn Minister Lennan Men discussed the situation on 
f stoma and the relations betecen Finland and f Moma at 
thes wnofficxal mectong mm Helwnks Al the moctong 
Foregn Minwter Men described the effects of the 
USSR 's U neon treaty on Estoma’s powtron. The backlog 
of Estoman + rsa applications at the Finnrsh ( omsulate on 
Tallenn was also discussed at the mecting 


* Competition for Fighter Sale in Final Round 


* Recession Impact Discounted 
VIE NOC184 Hetunks HELSISGIN SANOMET 
im Finnish 16 Jul 91 p 6 


[U matiributed artacte “Ad Force Recenves New Bids on 
Combat Figtiers To Be Procered American. French 
and Swedish Types Are ( andedates”| 


[Test] Jyvaskyla (HS)—The competition for the Finnish 
An Force's prospecteve combat fighters  getiong stiffer 
Bidding on 6° fighters and seven tramers of all of the 
arcraft types requesied was left open until Monday The 
candidates lted are the US. F-16 and F/A-18. the French 
Mirage. 2000. and the Swedish JAS-19 Ginpen They plan 
to fy the first of these arrcrafi to Finland m 1995 


The round of budding proper ended on 3) October 1990 
At that tome [the procurement] involved 40 fighters and 
five tramners Last winter the manufacturers were asked 
to subenet a further ted for 2) additvonal acraft. The 
FF A4-18 youned the others at that port 


The © S. fiem General Dynamucs 1 pushing two different 
madchs of the F-16—the A and the ( They differ from 
cach other promarily on terms of then clectronn systems 
The clectromn system 1s already burlt unto the new ( made! 
but 1 only om the planning stage for the older A 


The Soweet Mets fighter ™ not partcupating m the 
competition, at least not yet In the Aw Force. they are 
goung to calculate first how much more ads antagcous 11 
would be to replace all of os fighter equipment with 
Western aircraft than to retam one Sovnt Mit; 
squadron. After her trp to the Soviet LU nron law weet, 
Defense Mieneter Elnabeth Keehn (Seedih People’s 
Party) saed that the purchase of a MiG) squadron « not 
excluded from the alternatives 
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The Pars peace treaty of 1948 lemuted the number of 
Finnesh Ar Force fighters to 60. Not a single bomber was 
allowed If Fenland buys 60 fighters from the West. there 
will be no room for Mrli's 


Purchase Already Appears in Newt \ car's Bodget 


‘in Monday. Major General Hevkhs Nekunen. chect of 
the Aer Force. saed that the beds would be wmmediatels 
passed on to the staff for them to study and to make 
comparnonms. They do not yet kaww how the expanded 
tedding well change the price of the aurcraft 


Pree alone well not determine the final chowe Other 
factors to be comsudered are the asrcrafi’s fight charac- 
terres, technological levels. equipment and weapon 
weer. production tumetabies. receprocal purchases. 
possible manufacture of parts and assembly in Finland. 
and flight and technical personnel! training 


The fighter purchases are already reflected im newt year's 
national budget. whech Parhament will approve thrs fall 
According to Nekunen. internal pressures will be gencr- 
ated on the Moenestry of Defense of Parhament maintains 
the Defense Moenrstry’s relatiwe share fof the budget] at 
1S percent 


Nekunen docs not thenk thal the country’s weakened 
cconome situation will postpone the fighter purchases. the 
total figure for which will come to over 10 bilhon markhas 
over a penod of 10 years. “This 1% such an mmportant 
decrwon strategically and wm terms of our security policy 
thal mammtanneng a long-range policy 1s viewed as being 
important Measured in terms of the national economy. i 
iS Not a sagneficant percentage, but 1 will above all be 
reflected on the Defense Ministry's use of the funds ~ 


for the fighter purchase to materalire, the Finnish 
Crovernmment requires the producer country to buy goods 
from here on the full value of the purchase “Emphases rs 
lad on recuprocal purchases m the high-tech sector 
Finnish industry now has craceptronal opportunities to 
make contacts with trading partners with which ons 
otherwise difficult to establish contacts.” Nikunen sand 


\ircraft Arriving Between 1995 and 200) 


The present fighters will be replaced with new ones one 
squadron at a tome the Satakunta Squadron's Drakens in 
Tampere. then the Karjala Squadron's MrGi's mn Rivsala. 
and. laut. the Lapland Squadron's Drakens in Rovanrerm 


The arrcraft well be coming over a seven-year period. 
according to the present timetable, from 1995 to 2002 
The delhwery tome for one order three years. Onc 
aircraft will cost 100.200 mithon markkas 


The preparatron for the purchases will be transferred 
from the Aur Force staff after the comparisons are made 
to a commuttee on which the [other] ministries and the 
Defense Ministry are represented Reciprocal purchases 
will also be prepared by «From thes port committee, 
the matter moves on to Parhament via the Defense 
( ownc:l and the government 


NORDIC COUNTRIES 2 


* Paper Views Budget Concerns 
VIE NOC 1T9R Helunks HELSINGIN SANOMAT 
im Finnish 17 Jul 91 p 2 


[Edvtiornal: “Fighter Purchases a Bitter Pill To Swallow” | 


[Text] On Monday. Finland received new bids from four 
Western ascraft plants for new combat fighters for our 
country. Referred to m the prews as an approummatcly 
1-Dillon-markha deal. the undertaking 1s thus gradually 
beginning to gct to the decrssonmaking phase 


The Armed Forces hope to get 60 actual fighter asrcrafi 
and seven fighter-tramers, which would replace 
obsolescent Drakens and MrG-21's. According to the mul- 
itary. fewer than that would not be cnough because then we 
would have to replace Finland's entire airspace monitoring 
and surveillance system. The Armed Forces arguments 
appear to be even otherwise convincing Northern Europe 
1s becoming a military focal pout area. expectations that 
our part of the world was becoming more peaceful have 
proved to be false. and neutral Austria's Aw Force has been 
very active because of the crises in its neaghboring cowntry, 


V ugoslavia 


Although Mayor General Hevkki Nekunen, chief of the 
Au Force. sand he does not believe that the poor cond:- 
thon of Finland's national coonomy will postpone the 
figher purchases, «t seems hard to beheve that Parha- 
ment would ummediately give such a giant purchase its 
blessing. Ten billion 1s so large a sum that, even though 
it 1s doled out over a long penod of time. its psycholog- 
ical wmpact 1s great. It will be mmterestiing to see how 
Parhament justifics a purchase lke thes in a situation on 
which the country 1s suffecing from mass unemployment 
and the natron’s coonomuec future looks very dark. 


However airspace surveilance 1s absolutely essential to 
Finland's foreign and security policy credibility. lt os a 
has mew that may not be tied to the troubles of the 
national coonomy. The procurement of the fighters is 
mdeed now being launched at the most unfortunate 
possible moment. The Armed Forces may well have to 
temporarily make compromises on thew hopes, even 
though the Conservative Party and the Center Party. 
traditranally favorably disposed to national defense. do 
bear the cheef responsibility for 1 on the government. 


Norway 


Visa Requirement for Poles Said Off Target 
vIPooaass 


[Edvtioral Report) Oslo AFTENPOSTEN im Norwegan 
on 2 August on page 19 publishes an article under the 
heading “Mandatory Visa for Poles Refused” The 
article reports the negative reaction from the Norwegian 
Helsinks Committee to trade umon leader John Stene’s 
proposal that a mandatory visa requirement be rewm- 
posed on Polish citizens 
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Stene complams that a growing number of peopic from 
East Europe—cspecially Poland—are working silegally on 


The commutice. which has worked to get mandatory + rsa 


requirements dropped im Europe im order to merease 
contacts across national borders. said the illegal workers 


Sweden 


Carlsson on Nordic Prime Ministers’ Meeting 


PM 1608094091 Stockholm SUENSKA DAGBLADET 
in Swedish 13 Aug 91 p ~ 


[Elwsabeth Crona report: “Carlsson Confident of an EEA 
Agreement” ] 

{Text} Reykyavek—"“We must begin the preparations for 
new EEA [European economic area] negotiations umme- 
diately. Despite the election compaigns in Sweden and 
Norway. we must work flat out to reach an agreement in 
September.” Prime Minister Ingvar Carlsson told 
SVENSK... DAGBLADET during the Nordic prime 
ministers’ meeting in Reykjavik yesterday 


He revealed that several informal soundings have 
— been made since the collapse of the EEA talks mm 
late July: 


“These mndicate that there 1s great interest within the EC. 
not least on the EC Commission, on reaching an agreement 


“We have, after all, made much progress im the negotia- 
trons and dealt with the majority of problems There are 


really only three areas of disagreement left. and of course 
of these fish is the most troublesome.” 


Ingvar Carlsson praned Danish Prime Minister Poul 
Schluter’s efforts with. the corcle of EC nations: 


“It s good for EFT A [European Free Trade Association). 
the Nordic area. and Sweden to have these contacts with 
Denmark What 1s important on the future 1s that Nordic 
cooperation should not be harmed im any respect ~ 


Ingvar Carlsson beleves that a clause about Nord 
cooperation im the EEA agreement could be comparatic 
with that which the Benelux countries have m the EC 
under the terms of the Treaty of Rome 


The Nord prime ministers—Norway's Gro Harlem 
Brundtland (Labor Party), Finland's Esko Aho (Center 
Party), Denmark's Poul Schiuter (Conservative People's 
Party), Sweden's Ingvar Carisson (Social Democratic 
Party), and host David Oddsson, the conservative prime 
minister om tceland’s new two-party government com- 
prising the conservative Independence Party and the 
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Socal Democratic Party—bogan thes moctong by prs eng 


thew umpreswons of the collapse of the EEC acy otuatroms 
“We are dnsappointed, we must contenuc.~” was the concle- 
soon 


SVENSKA DAGBLADET has been told that dering the 
talks Gro Hariem Brundtland sirevsed stromgls ber vice 
thal the collapse was not empl) duc to the freh mewc 


Fish sone knotty problem, but m her vice. so tow are 
the regronal funds and the protiem of tramset traffx The 
blame for the collapse docs not he smn) with Norway 
and loeland. The EC and EFT A cow recs share the 


responmsibulit, 


Fish 1s also a topic of heated dchate betwcen bocland and 

Norway loelandx polrtsciams have cretecuzed the Norwe. 
Government for not beng sufficronthy tough on the 
question 


“We will not back down on our demand tor wnresirn tod 
access to the EC market.” sand Dave (iddeson, «ho docs 
not thenk that locland wrll become an FC) mcmmber the 
cemtury 


Gro Harlem Brundtland 1s prepared to show Me xrbelity 
m the continucd negotiations “We are not abandoning 


our principle, but we could contemplate adpustments — 
she sand after yesterday's mecting 


Sweden recenved questions from the press about posstic 


erament plans to reach a separate agreement with the 
(. m parallel wath EFT A 


“We will attempt to reach an EEA agreement at all 
costs.” Ingvar Carlsson replhed (nly of and «hen the 
whole thing collapses will Sweden have to comuder 
taking a different rowte 


“Thes apples if | contenuc as prime menrster ~ he added 
saying that he was not sure whether ( ar! Boldt wants an 


EEA agreement 


Finland's Esko Aho and Denmark's Pou! Schlueter held 
separate talks after the meeting These were about the 
planned bredge over the Great Belt and FT imland’s 
demand that 1 should have a liftrng section to allow onl 
Matforms to leave the Baltn 


The question 1s one of vital emportance to Fenland om its 
difficult coonomic crisis, with soaring wncmpboy ment 


The International Court mm the Hague has om prenciple 
setiled the matter mn Denmart's favor and the Danes are 
finding «t difficult to find a way of comstructong the 
bridge differently But Esko Aho has scored on the 
court's proposal of negotiatiom betecen Frmland and 
Denmark. and Pou! Schluter obiged bem om Reykjavik 
Negotiatrons will be held to reach a “tolerate” sefuton 


Esko Aho also asked for Daninsh-Swedrsh information 
about the effects on the env rromment of a hredge across 
the Oresund 
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Nerth Cypres-Terkes Communique Wants Direct Taiks 


14150816209! Ankara ANATOLIA om Engicoh 
PSSST 15 Aug 91 


[Teat} Lefkosa [Necossal (A A}—Turkes and the Turkesh 
Republic of Northern Cyprus (TRNC) sand here on 
Thursday that a derect mecting betwcen the icaders of 
the Turkesh Cyprmot and Greek Cyprot communsters. 
tollowmng a scocond round of talks by Unwed Nations 
officals, would contribute to chances of success m the 
soluthon of the Cyprus problem 


The statement came m a jpount canmum@gue by Turkeys 
and the TRNC during an offical vest by Turkesh For- 
eoen Moenester Sata Gray to the Turkish Cypriot state 


The commumnque urges respect for the equality of both 
the Turkesh and Greek Cypnots and underiened the fact 
that ( vprus 6s constituted of two different commur-tes 
and belongs to both 


It also says the two Communities are the equal associate 
townders of an mundependent communal sate. sct up 
with the cooperaten and help of ther homelands. 
Turkey and Crreece, 31 vears ago “The collapse of thes 
association, forced by the Greek Cypriots m 1963, cre- 
ated the C \prus protiem Since that date. there has been 
mo commen politvcal authority on the sland with 
responsibility to speak on the name of the [two] commu- 
nites OF to exerorse sowerergnty im the whole of 1.” the 
communique adds 


It says that for vears. the two communnics have been 
dev ond of a common state parhament, and government. 
and what should be onvestigated 1s whether they can set 
up anew federal association hased on political equality 


The commeungque adds that the Turkish Cyprots have 
made great cflorts toward resolving the problem. all 
“erthen the framework of the goodwill misson of the 
| neted Nations secretary general 


The document recalls that thes process, as land down im 
LN Securnty Counce Resolution 649, accepts both com- 
rmumitees on the mtand as equal partes 


Reterromg to plans for a thigh level four-party summit 
hetwcen the two communities plus Turkey and Greece. 
the COmmengue says that the mecting should be well 
prepared and o-ganined 


Finally the communique says it rs essential that relations 
hetecen both partes undergo radical and positive 
changes 


‘Encourages’ Turkish Cypriots 
7 aie” ee! (Clandestine) Bavrak Radio im Turkish 
te Cypress CCM GMT 16 tue 9! 


[Test] [Terkeh Cypriot] Presdent Rauf Denktas has 
sand that vesterday's pont communguc on Cyprus has 
encowraged the Turkish Cypriots Speaking at a dinner 
he gave om honor of Turkish Foren Minister Safa Guray 
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last mgt, Denktas sand: The princepics on whach the 
Turkssh Cyprots ensest are the same prencepics on we hach 
Turkes eneests. We saw thes, and we are happy 


Denktas thanked Gueray for the common views crted mm 
the jount commumguc, and added lh could not have 
been otherensce We have always struggled for our 


Greek Cypriot Government Rejects Leaders’ Meeting 
VC 1608112991 Nicoma Cyprus Broadcasting 
Corporation Radio Network in Greed 1620 GMT 

16 Aug 9! 


[Text] Asked about the government's reaction to the 


yornt commumaque rsucd following Turkish Foreign 
Monester Safa Goray’s talks with Turkesh Cypriot leader 


Cyprus problem convened, government spokesman 
Akrs Fandis sand The position of the government and of 
President Vasiliow remains unchanged. We want 
progress to be made through substantive talks so that a 
just and viable solution to the Cyprus problem can be 
found Toward thes end. the president and the govern- 
ment are cooperating constructively with the UN secre- 
tary general within the framework of the procedures he 
and the UN Security Council have defined. Afier all. as 
everyone knows, both Greek Prime Muonrster honstand- 
mos Mitsotakes and Turkish Pressdent Turgut Oval have 
accepted President Bush's proposal and have declared 
their readiness to meet within the framework of an 
imternational conference on the Cyprus problem, pro- 
vided that efforts in the meantime to narrow differences 
and achieve substantive progress have been fruitful 


Fandis continued: The United Nations rs working fever- 
rthly toward the same end. and UN officials have already 
began the second and more decisive. rownd of comsulta- 
tons. Consequently, 1 1 everyone's duty to contribute 
to the success of the UN mntiative and to the realizatron 
of Presdent Bush's proposal. The Cyprus Government 
and President Vasihou are working conssiently and 
serrously to achreve this 











24 CYPRUS 


Therefore. the government spokesman concluded. any 
proposals outside this framework serve no purpose. 


Giray Hosted by Atakol, Will Meet With Denktas 
741508113491 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 15 Aug 91 


[Text] Turkish Foreign Minister Safa Giray 1s continuing 
his contacts in the Turkish Republic of Northern Cyprus. 
He visited the Gazimagosa [Famagusta] region this 
morning and attended a luncheon hosted in his honor by 
Kenan Atakol, the [Turkish Cypriot] foreign affairs and 
defense minister, at the Palm Beach Hotel. 


In a Statement at the luncheon, Atakol said that the 
equality of the Turkish Cypriot people should definiicly 
be secured al a summit on the Cyprus issue. Noting that 
the Greek Cypriots are trying to stress their so-called 
Republic of Cyprus status, Atakol said that the West 1s 
trying to play the role of a catalyzer in the solution of the 
Cyprus problem. Atakol expressed the hope that the 
United States will see through the Greek Cypriot ploys 
and make a correct diagnosis of the problem. 


Pointing that Greek Cypriot Foreign Minister lakovou's 
candidacy for the UN General Assembly presidency 1s 
unacceptable to the Turkish Cypriot side, Atakol said 
that if lakovou 1s elected, relations with the United 
Nations will be reassessed. He further expressed the 
belief that the Greek-Greek Cypriot , hemes regarding 
the Republic of Cyprus will be surmounted through 
Turkey's help. 


Giray said that Turkey 1s determined to fulfill its legal 
and historical obligations toward the Turkish Cypriots 
He said that although the Turkish Cypriot side has 
adopted a positive stand and 1s trying to contribute to 
the solution of the problem, one cannot say that there is 
a meaningful and substantial response from the Greek 
Cypriot side. Giray added that it 1s imperative that the 
Greek Cypriot side drastically amend its attitude and put 
an end to its exploitative moves, such as arming itself 
and imposing an embargo on the Turkish Cypriot side. 
Noting that the Turkish Cypriot stand 1s clearer today. 
Giray added that the time has come for the Greek 
Cypriots to make a decision. 


Giray will be visiting the mass graves in Murataga 
{Maratha}. Athlar [Aloa}, and Sandallar [Sandalaris) at 
1430 today. He will then receive political party represen- 
tatives at the Turkish Embassy at 1600. Giray will attend 
a dinner to be hosted in his honor by President Rauf 
Denktas at the Dome Hotel this evening. 


Withdrawal ‘Out of Question’ 
741608111591 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 16 Aug 91 


[Text] Turkish Foreign Minister Safa Giray has said that 
it 1s Out of the question for Turkey to withdraw troops 
from Cyprus as a good-will gesture while preparations 
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are under way for the quadmpartite meeting. These two 
issues are unrelated, he said. 


Kenan Atakol, minister of foreign affairs and defense of 
the Turkish Republic of Northern Cyprus [TRNC]. said 
that the date of the quadrmpartute summit 1s a mere 
formality. The really important thing—a rapprochement 
on the eight basic issues—has not yet been achieved, he 
said. 


Guray ended his three-day official visit to the TRNC this 
morning with a joint news conference with Atakol. He 
left after the news conference. Giray said that during his 
visit, he held very useful talks with President Denktas. 
Prime Minister Eroglu. and Foreign Minister Atakol. He 
stressed that he was returning to Turkey with beneficial 
Impressions. 


Giray pointed out that the common positions of Turkey 
and the TRNC regarding the current state of the Cyprus 
problem were confirmed before the world once again by 
the joint communique issued yesterday. He stressed that 
Turkey wants a solution in Cyprus, but that the Gireck- 
Greek Cypriot duo must do its share for a solution as 
well. 


Asked why he reacted to Greece's remarks about the 
territorial sssuc, Giray said: | repeat, we have made no 
commitments regarding the territorial issues. If Greece 
uses this as a pretext and says that 1 does not want to 
participate in the quadripartite meeting because of that. 
we will assess the situation. 


Asked how early elections in Turkey might affect the 
date of the quadripartite summit, Giray said that his 
government has not made a decision on the issuc: it will 
be discussed, and a decision will be reached later 


Asked if Turkey would withdraw a number of troops 
from Cyprus as a goodwill gesture or if such a withdrawal 
is already under way, Giray replied: No. there 1s no such 
thing. This issue 1s not related to the quadripartitc 
meeting. 


Al the news conference, Atakol pointed to the impor- 
tance of holding the quadripartite summit at the most 
appropriate time. This will be decided on by the sides 
concerned, he said. Atakol stated that at the moment, the 
views of the Turkish Cypriot and Greek Cypriot sides 
regarding political equality, bizonality, Turkey's effec- 
tive guarantees, and other issucs are diagonally opposed 
The first thing 1s to eliminate these differences, he 
added. 


Referring to the embargoes imposed on the Turkish 
Cypriots by the Greek Cyprot side, Atakol stressed that 
the distrust between the two communities constitutes the 
greatest obstacle to a solution of the problem. He said 
that the Greek Cyprots must first lift their embargoes on 
the Turkish Cypriots. 


Atakol recalled that the Turkish Cypriot proposals on 
how and when the Greek Cypriots can come to the north 
have been given to UN officials. He stressed that it 1s 
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essential to first agree on certain principles that are far 
more important than this issuc. 


YKP Leader's Car Bombed; No Casualties Noted 
141508112891 Ankara ANATOLIA in English 
0920 GMT 15 Aug 91 


[Text] Lefkosa [Nicosia] (A.A}—A bomb targeting a car 
belonging to the leader of a Iefi-wing political party 
leader from the Turkish Republic of Northern Cyprus 
(TRNC) exploded here in the carly hours of Thursday 
morning completely destroying the vehicle. There were 
no reports of casualties 





The car, which belongs to Alpay Durduran, the leader of 
the New Cyprus Party (YKP). was mpped to pieces by the 
force of the blast and paris were found spread over a 
wide area 


Durduran’s two-year-old YKP has no seats in the TRNC 
Assembly. lt 15 known to have regular contacts with the 
Greek side of the island. 


Police have reportedly launched an investigation imto 
the incident but no further information was immediatcly 
available 
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Foreign Ministry Rejects Second Iraqi Protest 
141508152091 Ankara ANATOLIA in English 
1440 GMT 15 Aug 9! 


[Text] Ankara (A. A}—Turkey on Thursday rejected a 
second iraqi protest against a cross-border anti-tcrrorisi 
drive into Iraqi territory by the Turkish Armed Forces. 
according to the Foreign Minisiry. A first protest against 
the operation which began on August 5 came last week 
Thal too was rejected 


Forcign Ministry spokesman Murat Sungar said Iraq's 
ambassador in Ankara. Rafi Dahham al-Tikrits, 
requested a mecting carlicr on Thursday with Foreign 
Ministry Under Secretary Ozdem Sanberk 


Al-Tikrits reportedly told Sanberk that Irag docs not 
support the terrorst PAK [Workers Party of Kurdistan] 
group that Turkish troops are pursuing bul thal. never- 
theless. Turkey has violated Irag’s territonal integrity 
and wanted to communicate these points to the Turkish 
Government through a note of protest 


Sungar sand Sanberk explained the aim of the operation 
to Al-Tikrits and stressed us limited and temporary 
nature Sanberk also reportedly underlined the mmpor- 
tance Turkey attributes to Iraq's territorial integrity 


Sungar said the second note of protest had again been 
reyected but that the Iraqi envoy had reacted positively 
to Sanberk’s remarks on the importance atinsbuted by 
Turkey to Irag’s territorial integrity and sovereignty 


Military Confirms Ongoing Operation in Iraq 


7 A1608091891 Ankara ANATOLIA in Enelish 
OS45 GMT 16 Aue 9! 


[Text) Diyarbakir (A A}—An anti-terrornst drive inio 
Iraqi territory launched by the Turkish Armed Forces 
carly last week 1s Continuing as a “mopping up” opera- 
tion, the military said on Thursday 


A senor military official said the incursion was concen- 
trated primarily round a terrors! camp in Irag’s Dury 
valley close to where the borders of Turkey. Iran and 
Irag converge and that “many” weapons had been seized 
in the clean up operation. But the official denied foreign 
media reports that civilian casualties have resulted from 
the mmcursion 


Warpianes and troops supported by hehcopters were 
sent into northern Irag on August 5 to hunt down 
separatist terrorists who frequently stage hit and run 
attacks against military and civilan targets across the 
border 


The decision to launch an offensive against their bases in 
Iraq was taken a day after a raid on a Turkish border post 
im which nine soldiers and a village guard were killed 
The same weekend another seven soldiers were taken 
prisoner by the terrorists 
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Last Friday Prime Minister Mesut Yilmaz announced 
that raids by warplanes would stop and nu more airborne 
missions have been reported since last Saturday, but 
Thursday's announcement confirms thal a mopping up 
operation 1s continuing. The announcement came during 
a inp organized by the military for the press to Diyarba- 
kur, the reguonal capital of the country’s troubled south- 


casicm region. 


Brigadier General Hursu Tolon. secretary to the general 
staff, told reporters while travelling to Diyarbakir that 
the five days of air sinnkes had been carned out following 
intelligence reports that the brother of terrorist leader 
Abdullah Ocalan was stationed al a camp in the Dury 


valley. 


Tolon said the sinkes were confined to an area of five to 
six kilometers along the border and stretching 13 kilo- 
meters into brag: territory 


He added that operational teams and units which 
entered the region after the acral bombardment had cut 
off the terrorists’ escape routes and said thal many 
weapons had been seized without specifying numbers 


Tolon denied foreign media reports that as many as |4 
Iraqi civihans have been killed in the offensive and 
pointed out that the steep and rugged terrain of the Dury: 
valley makes civihan habitation there impossible 


Referring to the seven soldiers taken hostage by the 
terrorists the weekend before the operation began Tolon 
said they would be found if they were stell inside the 
1 3-kilometer operational zone 


Talabani To Seek Freedom for kidnapped Soldiers 


141508144191 Ankara ANATOLIA in Enelish 
1426 GMT IS Aue 9! 


[Text] Istanbul (A.A}—A senor Iraqi Kurdish leader. 
currently im Turkey. left here on Thursday for the 
southeastern regional center of Diyarbakir, where he will 
meet Regional Governor Hayr Kozakciogtu. 


Jalal Talabani, the leader of the Patriots Union of 
Kurdistan, told reporters at Istanbul's Ataturk Airport 
that he would make every effort to free seven Turkish 
soldiers kidnapped by separatist terrorsts and taken into 
northern Irag over 10 days ago 


The kidnapping came on the eve of a cross-border 
operation by the Turkish Armed Forces in a bid to crack 
down on terrorst hidcouts in northern Irag 


Talabani said he had positive meetings in Ankara with 
officials from the Foren Ministry and Presidential 
spokesman Kaya Topern and that he wall return in 
Ankara at the end of the summer 


He refused to comment on reporters’ questions about the 
cross-border operation and said he did not think the 
kidnapping of ten German tourists im southeastern 
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Turkey carher this month by terrorists had been a staged 
propaganda “scenano”™ as claimed by Governor Kozak- 
croglu on Wednesday 


The Germans were released last Friday unscathed after a 
week in Captivity 


From Diyarbakir, Talabani will leave for northern Irag 


Security Increased for PKK Anniversary 
VC 1008055891 Istanbul CLUMHURIVET in Turkish 
13 Aug ¥! p $s 


[Utuk Tekin and Ergun Aksoy report: “A State of Alert 
in Eastern Turkey on 15 August™} 


[Excerpt] Adana. Diyarbakir—The security forces have 
been warned of “the possibility of attacks” on 15 August. 
the anniversary of the start of military operations by the 
Workers Party of Kurdistan [PKK]. On this day in 1984. 
the PKK altacked targets in Eruh and Semdinh: districts 
and announced ut had established a military wing. the 
People’s Liberation Army of Kurdistan 


The security forces in the areas under the yurisdiction of 


the state of emergency governor's office have been 
placed on alert, and all police and gendarmerie leave he. 
been cancelled. Travel around provincial and district 
centers 1s being closely monitored, and identity checks 
are being carried out more frequently. Buses are being 
subjected to thorough searches. and any citizen who acts 
suspiciously or lacks the necessary identity documents ts 
being detained im castern and southeastern Anatoha 
Security measures have also been intensified along the 
borders, particularly those with Syria and Iran. 1. pre- 
vent any PKK infiltration. [passage omitted] 


Sungar Critical of Greek Stand Before Summit 
141508164791 Ankara ANATOLIA in Enelish 
1630 GMT IS Aue ¥l 


[ Text] Ankara (A.A}—The Foreign Ministry said here on 
Thursday that Greece is trying to impose pre-conditions 
before a four-way summit planned for September 
between the leaders of both the Turkish and Cireck 
Cypriot communities plus Turkey and Greece 


Ministry spokesman Murat Sungar said the latest obser- 
vations showed that serious problems exist on the Greek 
side in efforts to bring a peaceful and speedy solution to 


the Cyprus problem. 


He said 11 was not possible to consider as good intention 
the behavior of Greece which, first reyecting a Turkish 
four-way summit proposal and then pretending to accept 
it, has now undertaken efforts for laying down pre- 
conditions at a time when contacts between represenia- 
tives of the United Nations secretary general and both 
sides are still under way 


Sungar also said that the points of view of both Turkey 
and the TRNC [Turkish Republic of Northern Cyprus) 
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were announced on Thursday in Lethosa [Niosia] in a 
yount Communigue and thal ut 1s essential that Circece 
and the Greek Cypnot community take a positive and 
constructive line so that the four-way summul can go 
ahead with success 


Security lnacidents During Governor's lerm Noted 
NC 1608082891 Istanbul HU RRIVET on Turkish 
S due Yipld 


[Text] Ankara—A total of 1.707 mecdents in which 
1.661 people were killed took place m southeastern 
Anatoha during Haym Kozakciwglu’s 44-month tenure as 
governor of the state of emergency region OFF those 
killed, 662 were terrorsts, $49 were military servicemen 
423 were civihans, and 27 were poloemen 


According to the Ministry of Internal Affairs, 4.039 
ier nists were captured during Kozakcwglu's tenure 
whid began on 19 July 1987 and ended on 4 August thes 
year, when he was appoimted governor of istanbul. On 
this total, 60 were wounded when captured and another 
662 were found dead 


Civihan casualties during this period totaled 423 killed 
and 46 wounded In the struggle against the militants of 
the Workers Party of Kurdistan [PRA] 549 mulinary 
personnel, including officers. and 27 polwemen were 
martyred 


Teams of the Gendarmerie ( orps C ommmand Headquar 
ters for Regional Law and Cirder. the special operations 
units affihated with the General Directorate of Polwe 
and members of the provincial police forces seized 1804 
firearms of various types and calybers, 101 505 rounds of 
ammunition, and 3.037 pieces of military equipment 
including rocket launchers. booby traps. antitank mines 
and night-vision binoculars from the PAA militants 
during their operations in this period 


(fficials at the Internal Affairs Ministry have also 
revealed that 52 police and gendarmerie guard posts 
were built in the region at a cost of 7 2443 bilhon Turkish 
lira in 1987. 65 posis were built on 1988 at a cost of 
10.854 billion, 57 guard posts were burlt in 1989 at a cost 
of 10.763 billion, and 55 guard posts were built in 1990 
and 199! at a cost of || bilhon Thus. more that 49 
bilhon Turkish lira was spent to burld 229 guard posts 
during Governor Kosakcioglu’s term of office 


Ministry Reports lacrease in Budget Deficit 
NVC 008054891 Istantud CU WHE RIVET in Lurkint 
13 due YVipll 


[Excerpt] (ANKA}—The general budgct deticn con. 
tinucs to grow Statistics released by the Finance and 
Customs Ministry indicate that the budget deficit tor the 
January-July period stands at 8.6 triton Turkish lira. a 
60). S-percent mcrease over the figure tor the same period 
last year. According to the statestics, general budget 
revenuc totaled 49.315 triton Turkish lira a 787 
percent rise over last year’s total of 29 599! tnihon, while 
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budget expenditure increased by 75.8 percent over last 
year's figure of 32.922 tnthon to reach 57.869 tnlhon 
Turkish lira. [passage omitied] 


Eximbank Extends $40-Million Credit to Tunisia 


7.41408135791 Ankara Turkiye Radyolan Network 
in Turkish 1000 GMT 14 Aug 9! 


[Text] The Turkish Eximbank has extended a $4()- 
million export credit to Tunisia. The loan will be used to 
finance processed agricultural products. durable and 
perishable consumer goods. and capital goods that will 
be exported from Turkey to Tunisia. The agreement on 
the loan extended to three major banks im Tunisia was 
signed by Eximbank Director General Turgay ()ztan and 
Tunisian bankers 


In a statement after signing the agreement, Oztan said 
that the bank's internal and external resources have been 
increased. Noting that Eximbank will borrow a total of 
$150 millon in medium-term loans from abroad. Oztan 
declared that the limits on loans to the banks were 
increased by 560 billion Turkish lira 


Embassy in ‘New Zealand; Ambassadors Named 
141408193291 Ankara ANATOLIA in English 
IS45 GMT 14 Aue 9! 


[Text] Ankara (A.A4}—Turkey 1s to open an embassy in 
New Zealand. Foreign Ministry officials said on 
Wednesday as a series of new ambassadorial appoint- 
ments within the ministry were revealed 


Turkey's current ambassador in Tirana. Teoman Suren- 
kok, will be the new ambassador in Wellington 


The decision to open an embassy in New Zealand was 
reportedly taken during a recent visit there in May by 
President Turgut Ozal 


New Zealand has not yet announced if ut in turn will 
raise the level of its representation in Ankara. presently 
an office for commercial affairs 


Newly appointed ambassadors 


Murat Sungar to New Delhi. Korumaz Haktanir to 
Tehran, Ugur Ziyal to Damascus, Aydan Karahan to 
Beirut, Onder Ozar to Rabat, Metin Ornckkol to Tirana. 
Dinc Ergun to Khartoum, Unal Marash to the Organ:- 
sation of Civil Aviation in Montreal, Tahsin Tarlan to 
Brazil. Mehmet Ezer to Kuwant,. Mehmet Ali Irtemoetik 
to Amman. and Irfan Saruhan to Bangkok 


Currently serving ambassadors appointed under a 
rotating system 


Fiz Dincmen to Stockholm, Omer Lutem to the Vati- 
can, Orhan Aka to Canberra. Ali Tuygan to Riyadh. 
Umit Pamir to Algeria. Nurver Nures to Mexico. Can- 
demir Onhon to London. Metin Mekik to Cairo 
Ugurtan Akinci to Ottawa, Omer Akbel to Rome. and 
Ergun Pelit to Abu Dhat 
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* ANAP Wins Mayoral Elections in Bartin 
VIP U04444 


{[Eduonal Report] Istanbul TERCU MAN in Turkish on 
5 August publishes on page 5 a report on mayoral 
clections held in the Black Sea town of Bartun. Mother- 
land Party (ANAP) candidate Oguz Pir won the electron 
with 38.04 percent of the vote. The Social Democratic 
Populist Party (SHP) candidate came im second with 
23.23 percent. and the Democratic Left (DSP) candidate 
came in third with 16.20 percent 


* Subsidies Seen Essential for Farming Sector 
YVIESOYUA Istanhul DUNYV Ain Turkish 
10 Jui 91 p 12 


[Article by Serraf Alpasian) 


[Excerpts] [passage omitted] The presidents of agricul- 
tural chambers charged that the status of farmers has 
worsened sicadily since the introduction of liberal eco- 
nomic policies in the 1980's. They sand: “In our opinion. 
a liberal cconomy means sirengthening sectors and 
ensuring that they compete on an equal footing We have 
not only been left to our own devices. bul we are now 
forced to compete in our own market against imported 
goods that are subsidized by foreign governments — 


Noting that the country’s agriculture has been supported 
by the government since the first years of the republic 
and that the sector's hardships never been as severe as 
they are today. the presidents of agricultural chambers 
sand that Turkish agriculture cannot prepare to enter 
European markets under these conditions. They added 
that Turkey's agricultural sector felt the need for a 
serious agricultural policy sifice the establishment of te 
republic [passage omitted] 


The chamber presidents said 


“Drastic changes were made on floor prices and subsi- 
dized purchase policies after 1980. Central Bank and 
7ivaat Bankasi [Agricultural Bank] resources used in 
subsidized purchases were reduced. and the ( central 
Bank stopped offering direct loans except for the Soul 
Products Office and Turkish Monopohes Admuinistra- 
ton. The purpose of thal step was to merease the 
contributions of the organizations involved im subsi- 
dized purchases from their own resources. During the 
same period. the Money Credit Board was designated to 
determine the terms of subsidized purchases and the 
Economic Affairs Coordination Council was designated 
to set prices. Al the same time. the number of sulvrdized 
products was reduced in view of the inflationary effects 
of the subsidization policy ~ 


According to the chamber presidents. another important 
pot that emerged after 1980 as a result of the new 
subsidized purchase policy was that even when subs- 
dized purchase prices were set at above the inflation 
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level the producers were not reimbursed immediaicly . as 
a result, the farmers’ purchasing power declined substan- 
tually. 


Stating that the importance of the farming sector in the 
growth and development of an cconomy cannot be 
measured solely by the revenues ut generaics or the 
employment creates. the chamber presidents said 
“The stumulating role the farming sector plays can only 
be discerned by examining is relations with other sec- 
tors.” 


Stating that the successes of the general economic pol:- 
ces pursued after 1980 are marred by us consequences 
on the farming sector. the chamber presidents said 


“Farming 1s a sector which 1s always protected in indus- 
triahzed and industnalizing countries and which 1s con- 
sistently subsidized to reduce the social imbalance 
between the rural and urban areas. There 1s always an 
effort to provide the population working in farming with 
a standard of living that 1s equivalent to that of industrial 
workers. Despite this important status. 1 1s hard to say 
thai the policies that have been implemented since 1980 
have brought solutions to the problems of the farming 
sector or that they have achieved the desired results.” 
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[Article by Ahmet Cayirh, assembly president of the 
Manisa Chamber of Agriculture and member of the 
Turkish Union of Agricultural Chambers: “Problems of 
Farming Sector Have Assumed Intolerable Propor- 
tons” } 


[Excerpts] [passage omitted] The problems of the agri- 
cultural sector have assumed intolerable proportions 
Our farmers have severe problems. Our farmers are not 
im a good position. The problems of the agricultural 
sector and our farmers have steadily worsened over the 
last 10 years. Agricultural problems have grown more 
severe. The farmers are in crisis. We are waiting for the 
government and officials to pay attention to our prob- 
lems. When we say that our agriculture should not be 
abandoned to free-market conditions. we are trying to 
explain the situation we are observing and cxpernencing 


[passage omitted] 


Our country 1 currently implementing an cconomic 
policy whose aim 1s transition to a free market economy 
As a result of this policy whose form of implementation 
has hurt agriculture and our farmers 


— The scope of subsidized agricultural products has been 
reduced. Today nine products are subsidized com- 
pared to 22 in 1980 
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—Subsidized produce prices have not been set correctly 
and realistically. The prices offered for produce 
remain far below the cost of materials and services our 
farmers buy 


—Payments for cash purchases are often made on a 
delayed basis 


— Interest rates on agricultural loans have been substan- 
tually increased 


—Ii 1s planned to climinate agricultural subsidies 


—Programmed targets for input maternal utilization 
have not been attained because of sicadily rising costs 


—Imports of agricultural products have had an adverse 
impact on the farming sector 


— The livestock farming sector 1s on crisis 


—The problem of marketing agricultural products has 
not been resolved 


—The use of land for nonagricultural purposes has not 
been stopped. The damage caused to agriculture by the 
pollution of rivers and the environment keeps grow ing 
steadily 


—No fundamental solutions have been found to the 
problems of farmers who suffer losses as a result of 
natural disasters 


—No atiention 1s pan to the views of farmers in deci- 
sions related to agriculture. A cooperative sysiem 
compatible with the principle of free cooperativism 
has not been established 


~The problems of forest farmers have not been 
resolved 


— No assistance has been provided to strengthen agricul- 
tural chambers financially and to turn them into 
Strong farmer organizations. As a result. our organiza- 
ton cannot perform the legal functions thal are 
expected from ut. Many agricultural chambers have 
been closed down because of financial difficulties 


—The incomes and the purchasing power of the farmers 
have declined 


—The drought of 1989 and the Gulf crisis of 1990 have 
aggras ated the problems of our farmers 


The principal problem of the farmers 1s their impover- 
ishment. They are impoverished mainly because the 
balance of mput material prices has shifted to the 
disadvantage of farmers. Because of thei difficult cir- 
cumsiances, our farmers are unable to conduct their 
agricultural activities and have difficulty in providing 
subsistence for thew families. Farmers are unable to 
benefit from the fruits of development. This 1s a great 
imjustice. The farmers are being treated unfairly. The 
farmer 1s in agony 
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